Agenda Item: 8.C.

Finance, Expenditure 8 Legal Subcommittee
Meeting Minutes
March 11,2003

A meeting of the Papio-Missouri River Natural Resources District's Joint Finance,
Expenditure and Legal/Programs, Projects and Operations Subcommittee was held at the
Natural Resources Center, 8901 South 154th Street, Omaha, Nebraska, on March 11,

2003. Public notice of the meeting was posted at all District offices and in the Omaha
World Herald on March 6, 2003.

The meeting was called to order by Chairperson Gardner at 8:30 p.m

Subcommittee Subcommittee Other Others
Members Members Directors Present
Present Absent
P-MRNRD Staff
Melissa Gardner Joseph Neary Marlin Petermann
Dick Connealy Fred Conley Martin Cleveland
Jim Thompson Richard Tesar Jack Lawless
John Conley Richard Jansen Dick Sklenar
Barb Nichols Paul Woodward
Pat Teer
Paul Peters(Legal Counsel)
John Trecek
Roger Shiffermiller
John Fitch
Michael Cavalieri
Paul Ziemba
Laurie Zook
Michelle Miller

Adoption OF Agenda:

The Chairperson called for discussion on the tentative agenda.

€ IT WAS MOVED by Connealy, and seconded by Conley, that the agenda be
adopted.

Roll call was taken on the motion. The motioncarried by a vote of 5-0

Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None
Abstain: None
Absent: None




Review and Recommendation on Bond Resolutions for Refinancind Loans for
Dakota and Washington Rural Water System:

Discussion was opened by Dick Sklenar who gave a short synopsis of the history of the
Notes and the reason for refinancing. John Trecek distributed a tentative bond rate
schedule for each system. He reminded the Subcommittee that a 2/33 majority (8
members) of elected Board members is needed to pass the resolution at the Board
meeting.

4 IT WAS MOVED by Conley, and seconded by Thompson, that the
Subcommittee recommend to the Board of Directors that the Board approve
the refinancing bond resolutions for the Dakota and Washington County
Rural Water Systems and that the General Manager be authorized to execute
any documents necessary.

Roll call was taken on the motion. The motion carried by a vote of 5 to 0.

Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None
Abstain: None
Absent: None

Reviewand R mmendation on Line of Credit Aareement with Wells Fargo Bank:

Discussion was opened by Jack Lawless, who explained why the Line of Credit was
needed. There was some discussion whether the Board should give authority for each
year or blanket authority.

4 IT WAS MOVED by Connealy, and seconded by Conley, that the FEL
Subcommittee recommend to the Board of Directors that the General
Manager be authorized to execute the agreements necessary to open a
$1,000,000 line of credit with Wells Farge Bank, subject to approval as to
form by District legal counsel.

Roll call was taken on the motion. The motion carried by a vote of 5to O.
Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None

Abstain: None

Absent: None

Review and Recommendation on District Credit Card:

Discussion was opened by Jack Lawless who explained why a District credit card was
needed. Discussionensued. ltwas noted by the Subcommittee that if the Board adopts
this recommendation to obtain a District credit card, the staff is to prepare a draft policy
for its use and present it to the Subcommittee next month.




4 IT WAS MOVED by Conley, and seconded by Thompson that the FEL
Subcommittee recommend to the Board of Directors that the General
Manager be authorized to execute the agreements necessary to secure a
District credit card.

Roll call was taken on the motion. The motion carried by a vote of 5to 0.
Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None

Abstain: None

Absent: None

Review and Recommendation on West Branch Channel Project (84%" - 96" Streets):

Discussionwas opened by Martin Cleveland. Michael Cavalieriand John Fitch described
what they planned on doing with the portion of the property that they wanted to purchase.
Paul Ziemba described what takes place during phase 1 and phase 2 of an
environmental study. Michelle Miller, representingthe potential seller, explained why they
thought this was a good agreement.

¢ IT WAS MOVED by Connealy, and seconded by Thompson, that the
Subcommittee go into Executive Session for purposes of discussing land
acquisition.

Roll callwas taken on the motion. The motion carried by a vote of 5 to 0.

Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None
Abstain: None
Absent: None

The Subcommittee went into Executive Session at 9:15 p.m.
The Subcommittee came out of Executive Session at 10:40 p.m.

4 IT WAS MOVED by Connealy, and seconded by Conley, that the
Subcommittee recommend to the Board of Directors that the General
Manager be authorized to execute an agreement to purchase the Roger E.
Sloderbeck property (Lots 7 and 8, Block 15, City of Papillion, Tax Lot
R2A1A8 and Tax Lots 2A5, 2A6, 2B2A and B2, in Section 27-14-12, Sarpy
County, Nebraska) for the amount of $290,000, in the form as heretofore
signed by the seller and presented to the Subcommittee, and authorized to
execute such additional documents to effectuate the transaction as
deemed necessary by the General Manager and approved as to form by
District Legal Counsel.

Roll call was taken on the motion. The motion carried by a vote of 5to 0.




Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None
Abstain: None
Absent: None

There was no action taken on the Purchase Agreement for sale of a portion of the

propertyto John Fitch. Legal Counselindicated that this item could be further considered
at the March 13, 2003 Board meeting.

4 IT WAS MOVED by Connealy, and seconded by Conley, that the
Subcommittee recommend to the Board of Directors to authorize the General
Manager to deposit the Sarpy County Court award of $549,100, for
acquisition of the Jansen tract for the Western Sarpy/Clear Creek Project,
without appeal.

Roll call was taken on the motion. The motion carried by a vote of 5to 0.
Voting Yea: Gardner, Connealy, John Conley, Nichols, Thompson
Voting Nay: None

Abstain: None

Absent: None

Adjournment:

There being no further business, the meeting adjourned at 10:45 p.m.
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MEMORANDUM

TO: FEL Subcommittee
FROM: Dick Sklenar
SUBJECT Bond Resolutionsfor Dakota and Washington County Rural

Water Systems

DATE: March 3,2003

Attached are the draft Bond Resolutionsfor the Dakota and Washington County
Rural Water Systems regarding the refinancing of existing loans and bonds.

The Washington County RuralWater System will be refinancing $360,000.00.
The Dakota County Rural Water System will be refinancingtwo GMAC loans for
approximately $710,000.00.

It is important 1 note that 2/3 (8) of the Board of Directors will need to
approvethe bond resolution at the Board Meeting of March 13,2003.

Management recommends that the Subcommittee recommendto the Board of
Directorsthat the bond resolutionsfor the Dakota and Washington County Rural
Water Systems be approved and that the General Manager be authorized to any
necessary documents related to this item.

DS:pz:File: 619







A meeting of the Board of Directors of Papio-MissouriRiver Natural Resources Districtwas held at

the in said Districton the —— day of , 2003, at
o'clock___.M.

Presentwere: Chairperson: ; Directors:

Absent; . Notice of the meeting was given in advance thereof by publication in
the on ,2003, a designated method for giving notice, as shown

by the publisher's affidavit of publication attached to these minutes. Notice of this meetingwas givento all
members of the Board of Directors, and a copy of their acknowledgment of receipt oF notice is attached to
these minutes. Availability of the agenda was communicated in the published notice and in the notice o the
Directors of this meeting. All proceedings of the Board were taken while the convened meetingwas open to

the attendance of the public.
Director introduced the following Resolution and moved its adoption'. Director

seconded the foregoing motion and on roll call on the passage and adoption of this

Resolution, the following voted YEA:

. The following voted NAY: . Whereupon the Chairperson

declared said motion carried and said Resolution passed and adopted. A true, correct and complete copy of

said Resolutionis as follows:

DRAFT




DRAFF

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURI RIVER NATURAL
RESOURCES DISTRICT, INTHE STATE OF NEBRASKA:

Section 1 That the following bonds, in accordance with their option provisions, are hereby called for
payment on April 15,2003, after which date interest on the bonds will cease:

Water Revenue Bond, 1979 Series, dated September1, 1979 (delivered October 9, 1978},

in the remaining approximate principal amount of $670,071, issued for the purpose of

constructing a waterworks system for said District in Middle Missouri Rural Water Supply

Project No. 1, Dakota County Area.

Section 2. This bond is to be paid at the office of the District Treasurer of Papio-Missouri River
Natural Resources District, Omaha, Nebraska (formerly known as Middle Missouri Tribs Natural Resources
District), beingthe office of the Paying Agent and Registrar. -

Section 3. A true cnpy of this Resolution shall befiled by the District Secretary' with the Paying Agent
and Registrar at least thirty (30) days prior to call date and the Paying Agent and Registrar is hereby
irrevocably instructed to take appropriate action to mail notice to the registered owner at least thirty days prior

to the call date.

PASSED AND APPROVED this day of ,2003.

By
ATTEST: Chairperson

Secretary




YRAFT

Director introduced the following Resolution and moved its adoption. Director

seconded the foregoing motion and on roll call on the passage and adoption of this

Resolution, the following voted YEA:

. The following voted NAY: . Whereupon the Chairperson

declared said motion carried and said Resolution passed and adopted. A true, correctand complete copy of

said Resolution Bas follows:




DRAFT

BE ITRESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURIRIVER NATURAL
RESOURCESDISTRICT, IN THE STATE OF NEBRASKA:

Section 1. That the following bonds, in accordance with their option provisions, are hereby called for
payment on April 15, 2003, after which date interest on the bonds will cease:

Water Revenue Bond, 1980 Series, dated August 15, 1980 (delivered September 8, 1980),

in the remaining approximate principal amount of $69,723, issued for the purpose of

constructing a wateworks system for said District in Middle Missouri Rural Water Supply

Project No. 1, Dakota County Area.

Section 2. This bond is to be paid at the office of the District Treasurer of Papio-Missouri River
Natural Resources District, Omaha, Nebraska (formerly known as Middle MissouriTribs Natural Resources
District), being the office of the Paying Agent and Registrar.

Section 3. A true copy of this Resolution shall be filed by the District Secretary with the Paying Agent
and Registrar at least thirty (30) days prior to call date and the Paying Agent and Registrar is hereby
irrevocably instructedto take appropriate action to mail notice to the registered owner at least thirty days prior

to the call date.

PASSED AND APPROVED this day of ,2003.

By
ATTEST: Chairperson

Secretary




Director introduced the following Resolution and moved its adoption. Director

seconded the foregoing motion and on roll call on the passage and adoption df this
Resolution, the following voted YEA:

. The following voted NAY: . Whereupon the Chairperson

declared said motion carried and said Resolutionpassedand adopted. A true, correct and complete copy of

said resolution is as follows:




A RESOLUTIONAUTHORIZING THE ISSUANCE OF WATER REVENUE REFUNDING BONDS,
SERIES 20G63A, OF THE PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT, IN THE
PRINCIPAL AMOUNT OF SEVEN HUNDRED TWENTY-FIVE THOUSAND DOLLARS ($725,000);
PRESCRIBINGTHE FORM OF SAID BONDS; PLEDGING AND HYPOTHECATING THE REVENUES AND
EARNINGSTO BE DERIVED FROM THE MIDDLE MISSOURI RURAL WATER SUPPLY PROJECT NO.
1, DAKOTA COUNTY AREA OF THE DISTRICT FOR THE PAYMENT OF SAID BONDS; PROVIDING FOR
THE COLLECTION, SEGREGATION AND APPLICATION OF THE REVENUES OF SAID SYSTEM OF
WATER SUPPLY WITHIN SAID PROJECT; ENTERING INTO A CONTRACT ON BEHALF OF THE
DISTRICTWITH THE REGISTERED OWNERS OF SAID BONDS; PROVIDING FOR THE SALE OF THE
BONDS; AUTHORIZING THE DELIVERY OF THE BONDS TO THE PURCHASERAND PROVIDING FOR
THE DISPOSITIONOF THE BOND PROCEEDS

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURIRIVER NATURAL
RESOURCES DISTRICT, INTHE STATE OF NEBRASKA:

Section 1. The Chairpersonand Board hereby find and determine:

(a) the District owns and operates a water supply system known as ‘Middle Missouri Rural Water
Supply Project No. 1, Dakota County Area" for purposes of sewing Dakota County, in the State of Nebraska,
which constitutes a revenue-producing facility (within the meaning of Section 2-3226, R.R.S. Neb. 1997)
authorizedby lawto be owned and operated by the District. All facilities of such system, located in said Dakota
County, Nebraska, together with all additions and improvementsthereto hereafter made, owned and operated
by the District are herein referred to as-the 'Water System”;

(b)the District has heretofore issued interest-bearing bonds, part of which remain outstanding and
unpaid and constitute a legal liability againstthe District payable from the Revenuesof the Water System as
follows:

Water Revenue Bond, 1979 Series, issued in the original principal amount of $1,000,000,

presently outstanding in the approximate principal amount of $670,071 (the "1979 Bond").

issued pursuant to a resolution of the District adopted September 19, 1979 (the "1979

Resolution");

Water Revenue Bond, 1980 Series, issued in the original principal amount of $100,000,
presently outstanding in the approximate principal amount of $69,723 (the 1980 Bond"),
issued pursuant to a resolution of the District adopted September 8, 1980 (the “19280
Resolution™);

and the 1979 Bond and the 1980 Bond (sometimes hereinafter the "Refunded Bonds") constitute the only
outstanding indebtedness for which the Revenues of the Water System have been pledged,;

(c) that since the issuance of the Refunded Bonds the rates of interest have so declined in the
markets that by taking up and paying off the Refunded Bonds of the District, a substantial savings in the
amount df yearly running interest will be made to the District; that by applying certain funds on hand and
issuing its Water Revenue Refunding Bonds. Series 2003A, in the amount of $725,000, the Refunded Bonds
can be taken up and paid off on April 15,2003 and have been called for redemption on said date; and

(d) that all things required by lawto exist or to be done precedentto the issuance of refunding bonds
of the District payablefrom the Revenues of the Water System in the amount of $725,000 have been done
in due form and time as required by law.

Section 2. Unless the context shall clearly indicate otherwise, the following terms shall have the
following meanings when used in this Resolution: a) the 'Water System" shall mean the Middle Missouri Rural
Water Supply Project No. 1, Dakota County Area, as now existing or hereafter acquired, including, without
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limitation, all improvements, extensions and enlargements thereof hereafter made in the original projectarea
or project areas or in any adjacent project area operated as a part of said water system and specifically
including the projects financed or refinanced by the Refunded Bonds; (b) "Revenues" shall mean all the rates,
rentals, fees, charges, revenues, earnings and other monies from any sources whatever derived by the Papic-
MissouriRiver Natural Resources District through its ownership and operation of the Water System; c}"Series
2003A Bonds" shall mean the $725,000 Water Revenue Refunding Bonds, Series 2003A, date of original
issue, April 15. 2003, authorizedto be issued by Section 3 of this Resolution, as the principal amount of such
bonds may at any time be outstanding; and d)"Additionai Bonds" shall mean any bond including refunding
bonds authorized and issued pursuantto the provisions of Sections 11 and 12 of this Resolutionat any time
outstanding, which are payable On a parity with the Series 2003A Bonds and equally and ratably secured
therewith.

Section 3. For the purpose of paying the bonded debt of the Districtas set out in Section 1 hereof,
there hereby are ordered issued Water Revenue Refunding Bonds, Series 20034, in the aggregate principal
amount of $725,000, to bear date of original issue of April 15, 2003, in fully registered form. Said Series
2003A Bonds shall bear interest at the rates per annum and mature on April 15 of each year in the principal
amounts as follows:

Principal Maturina on April 15 Interest Rate

Amount Of Year Per Annum
$65.000 2004

65,000 2005

65,000 2006

70,000 2007

70,000 2008

70,000 2009

75,000 2010

80,000 2011

80,000 2012

85,000 2013

The Series 2003A Bonds shall be issued in the denominations of $5,000 or any integral multiple thereof and
shall be numbered from 1 upwards in the order of their issuance as shown on the books and records of the
Paying Agent and Registrar. No Series 20034 Bond shall be issued originally Or upon transfer or partial
redemption having more than one principal maturity. The initial bond numbering and principal amounts for
each of the Series 2003A Bonds issued shall be as directed by the initial purchaserthereof. Interestonthe
Series 2003A Bonds shall be payable semiannually on October 15 and April 15 starting October 15,2003. The
interest due on each interest payment date shall be payableto the registered owners of record as of the ¢lose
of business on the last day of the calendar month immediately preceding the calendar month in which the
interest payment date occurs (the "Record Date"), subject to the provisions of Section 4 hereof. Payments of
intereston the Series 2003A Bonds due prior to maturity or redemption shall be made by the Paying Agent
and Registrar, as designated in Section4 hereof, by mailing a check or draft or making a wire-transfer in the
amount due for such interest on each interest payment date to the registered owner of each Series 2003A
Bond as of the Record Date to such owner's registered address as shown on the books of registration as
requiredto be maintained in Section 4 hereof. Payment of principal due at maturity or at any date fixed for
redemption prior to maturity, together with any accrued interestthen due, shall be made by said Paying Agent
and Registrarto the registered owners upon presentation and surrender of the Series 2003A Bonds to said
Paying Agent and Registrar. The Disttictand said Paying Agent and Registrar may treat the registered owner
of any Series 2003A Bond as the absolute owner of such bond for the purpose of making payments thereon
and for all other purposes and neither the District nor said PayingAgent and Registrar shall be affected by
any notice or knowledgeto the contrary whether such bond or any installment of interest due thereon shall
be overdue or not. All payments on account of interestor principal made to the registered owner of any Series
2003A Bond shall be valid and effectual and shall be a discharge of the District and said Paying Agent and
Registrar, in respectof the liability upon the Series 2003A Bonds or claims for interestto the extent of the sum




or sums so paid. If any Series 2003A Bond is not paid upon presentation or such bond at maturity or any
interest installmentis not paid when due, such delinquent bond or delinquent interest installment shall bear
interest thereafter until paid at a rate equal to the rate assessedagainst delinquent taxes under Section 45-
104.01 RR.S. Neb. 1997,as now existing or as the same may beamendedfrom time to time by the Nebraska
Legislature.

Section 4. The District Treasurer is hereby designated as Paying Agent and Registrar for the Series
2003A Bonds. Said Paying Agent and Registrar shall keep and maintain books for the registration and
transfer of the Series 2003A Bonds at the office of the Districtin Omaha, Nebraska, being the office of the
Paying Agent and Registrar. The names and registered addresses of the registered owner or owners of the
Series 2003A Bonds shall at all times be recorded in such books. Any Series 2003A Bond may be transferred
pursuantto its provisions at the office of the Paying Agent and Registrar, upon surrender of such bond for
cancellation, accompanied by a written instrument of transfer, inform satisfactoryto such Paying Agent and
Registrar, duly executed by the registered owner in person or by such owner's duly authorized agent, and
thereuponthe Paying Agent and Registrarwill register such transfer upon said registration books and deliver
to the transferee registered owner or owners (or send by registered mailto the transferee owner or oaners
at such owner's or owners' risk and expense), registered in the name of such transferee owner or owners,
a new Series 2003A Bond or Series 2003A Bonds of the same interest rate, aggregate principal amount and
maturity. To the extent of the denominations authorized for the Series 2003A Bonds by this Resolution, one
such bond may be transferred for several such bonds of the same interest rate and maturity and for a like
aggregate principal amount and several such bonds may be transferred for one 0r several such bonds of the
same interest rate and maturity and for a like aggregate principal amount. Inevery case of transfer of a Series
2003A Bond, the surrendered Series 2003A Bond or Series 2003A Bonds shall be cancelled and destroyed.
All Series 2003A Bonds issued upon transfer of the Series 20034 Bonds so surrendered shall be vaiid
obligationsof the District evidencingthe same obligations as the Series 20034 Bonds surrenderedand shall
be entitied to all benefits and protection of this Resolutionto the same extent as the Series 2003A Bonds upon
transfer of which they were delivered. The Districtand the Paying Agent and Registrar shall not be required
to transfer Series 2003A Bonds during any period from arry-Record Date until its immediately following interest
payment date or to transfer any Series 2003A Bond called for redemption for a period of 30 days next
preceding the date fixed for redemption prior to maturity. Inthe eventthat payments of interest due on the
Series 2003A Bonds on an interest payment date are not timely made, such interest shall cease to be payable
to the registered owners as of the Record Date for such interest payment date and shall be payable to the
registered owners of the Series 2003A Bonds as of a special date d record for payment of such defaulted
interest as shall be designated by the Paying Agent and Registrarwhenever monies for the purpose of paying
such defaulted interest become available.

Section 5. Series 20034 Bonds maturing on or after April 15,2009, shall be subject to redemption,
in whole or in part, prior to maturity at any time on or after April 15,2008, at par pius accrued intereston the
principal amount redeemed to the date fixed for redemption. The District may select the Series 2003A Bonds
to be redeemed in its sole discretion but Series 2003A Bonds shall be redeemed only in the amount of $5,000
or integralmultiplesthereof. Any Series 2003A Bond redeemedin part only shall be surrenderedto the Paying
Agent and Registrarin exchange for a new Series 20034 Bond evidencing the unredeemed principalthereof.
Notice of redemption of any Series 2003A Bond called for redemption shall be given at the direction of the
Chairpersonand Board by the Paying Agent and Registrar by mail not less than thirty days prior to the date
fixed for redemption, first class, postage prepaid, sent to the registered owner of such Series 20034 Bond at
said owner's registered address, Such notice shall designate the Series2003A Bond or Series 2003A Bonds
to be redeemed by numberand maturity, the date of original issue and the date fixed for redemption and staie
that such bond or bonds are to be presented for prepayment at the office of the Paying Agent and Registrar.
In case of any Series 2003A Bond partially redeemed, such notice shall specify the portion of the principal
amount of such bond to be redeemed. N0 defectin the mailing of notice for any Series 2003A Bond shall
affect the sufficiency of the proceedings of the Chairperson and Board designating the Series 2003A Bonds
called for redemption or the effectiveness of such call for Series 2003A Bonds for which notice by mail has
been properly given and the Chairperson and Board shall have the rightto further direct notice of redemption
for any such Series 2003A Bond for which defective notice has been given.




Section 6. The Series 2003A Bonds shall be executed on behalf of the District by being signed by
the Chairperson and the Secretary, both of which signatures may be facsimile signatures. The Secretary shall
make and certify a transcript of proceedings had and done precedentto the issuance of said bonds which
shall be deliveredto the purchaser of said bonds. After being executed by the Chairperson and Secretary, said
bonds shall be delivered to the Treasurer of the Districtwho shall be responsible therefor under his/her official
bond, Such Treasurer shall maintain a record of information with respect to said Series 2003A Bonds in
accordance with the requirements of Section 10-140, R.R.S. Neb. 1997, as amended, and shall cause the
same to be filed with the Auditor of Public Accounts. The Series 2003A Bonds are hereby sold to Amerias
InvestmentCorp. at 98.10% 0f the principal amount thereof and the District Treasurer is authorized to deliver
the Series 2003A Bonds to said purchaser upon receipt of said amount plus accrued interest to date Of
payment The Paying Agent and Registrar shall register each bond inthe name of itsinitial registered owner
as designated by the initial purchaser. Each Series 2003A Bond shall be authenticated on behalf of the
District by the Paying Agent and Registrar. The Series 20034 Bonds shall be issued initially as "book-entry
only" bonds using the services of The Depository Trust Company (the "Depository"), with one typewritten bond
certificate per maturity being issued to the Depository. In such connection said officers of the District are
authorizedto execute and deliver a letter of representationsand inducement (the "Letter of Representations™)
in the form required by the Depository (including any blanket letter previously executed and delivered bythe
District), for and on behalf of the District, which shall thereafter govern matters with respect to registration,
transfer, payment and redemption of the Series2003A Bonds. Upon issuance of the Series 2003A Bonds
as "book-entry-only" bonds, the following provisions shall apply:

(@) The District andthe Paying Agent and Registrar shall have no responsibility or
obligation to any broker-dealer, bank or other financial institution for which the Depository
holds Series 2003A Bonds as securities depository (each, a "Bond Participant') or to any
personwho is an actual purchaser of a Series 2003A Bond from a Bond Participantwhile the
Series 2003A Bonds are in book-entry form (each a "Beneficial Owner") with respectto the
following:

(Dthe accuracy of the records of the Depository, any nominees of
the Depository or any Bond Participant with respect to any ownership
interestin the Series 2003A Bonds.

(iiYhe delivery to any Bond Participant, any Beneficial Owner or any
other person, other than the Depository, of any notice with respectto the
Series 2003A Bonds, including any notice of redemption, or

(iii) the paymentto any Bond Participant, any Beneficial Owner or
any other person, other than the Depository, of any amount with respectto
the Series 2003A Bonds. The Paying Agent and Registrar shall make
payments with respectto the Series2003A Bonds only to or uponthe order
of the Depository or its nominee, and all such payments shall be valid and
effective fully to satisfy and discharge the obligationswith respectto such
bonds to the extent of the sum or sums so paid. NO person other than the
Depository shall receive an authenticated Series 2003A Bond, except as
provided in (e) below.

(b) Upon receipt by the Paying Agent and Registrar of written notice from the
Depository to the effect that the Depository is unable to or unwilling to discharge its
responsibilities, the Paying Agent and Registrar shall issue, transfer and exchange Series
20034 Bonds requested by the Depository in appropriate amounts. Whenever the
Depository requests the Paying Agent and Registrar to do so, the Paying Agent and Registrar
will cooperate with the Depository in taking appropriate action after reasonable notice (i) to
arrange, with the prior written consent of the District, for a substitute depository willing and




able upon reasonable and customary terms to maintain custody of the Series 2003A Bonds
or (i) to make available Series 2003A Bonds registered in whatever name or names the
Beneficial Owners transferring or exchanging such bonds shall designate.

(c) Ifthe District determines that it is desirable that certificates representing the
Series 2003A Bonds be deliveredto the ultimate Beneficial Owners of the Series 2003A
Bonds and so notifies the Paying Agent and Registrar in writing, the Paying Agent and
Registrar shall so notify the Depository, whereupon the depository will notify the Bond
Participants of the availability through the Depository of bond certificates representing the
Series 2003A Bonds. In such event, the Paying Agent and Registrar shall issue, transfer and
exchange bond certificates representing the Series 2003A Bonds as requested by the
Depository in appropriate amounts and in authorized denominations.

(d) Notwithstandingany other provision of this Resolution to the contrary, so long
as any Series 2003A Bond is registered in the name of the Depository or any nominee
thereof, all payments with respectto such bond and all notices with respectto such bond
shall be made and given, respectively, to the Depository as provided in the Letter of
Representations.

(e) Registered ownership of the Series 2003A Bonds may be transferred on the
books of registration maintained by the Paying Agent and Registrar, and the Series 2003A
Bonds may be delivered in physical form to the following:

(i) any successorsecurities depository or its nominee:

(i) any person, upon (A) the resignation of the Depositoryfromits
functions as depository or {B) termination of the use of the Depository
pursuant to this Section and the terms of the Paying Agent and Registrat's
Agreement (if any).

(f) Inthe event of any partial redemption of a Series 2003A Bond unless and until
such partially redeemed bond has been replaced in accordance with the provisions of this
Resolution, the books and records of the Paying Agent and Registrar shall govern and
establish the principal amount of such bond as is then outstanding and all of the Series
2003A Bonds issued to the Depository or its nominee shall contain a legend to such effect.

If for any reason the Depository resigns and is not replaced or upon termination by the District of book-entry-
only form, the District shall immediately provide a supply of bond certificates for issuance upon subsequent
transfers or inthe event of partial redemption. in the eventthat such supply of certificates shall be insufficient

to meet the requirements of the Paying Agent and Registrar for issuance of replacement bond certificates
upon transfer or partial redemption, the Districtagreesto order printed an additional supply of bond certificates

and to direct their execution by manual or facsimile signature of its then duly qualified and acting ¢fficers. In
case any officer whose signature or facsimile thereof shall appear on any Series 2003A Bond shall cease to
be such officer before the delivery of such bond (including any bond certificates delivered to the PayingAgent
and Registrar for issuance upon transfer or partial redemption) such signature or such facsimile signature
shall nevertheless be valid and sufficient for all purposes the same as if such officer or officers hed remained
inoffice untilthe delivery of such bond, The Series 2003A Bonds shall not be valid and binding i the District
until authenticated by the Paying Agent and Registrar. The Series 2003A Bonds shall be delivered to the
Paying Agent and Registrar for registration and authentication.

Section 7. Said Series 2003A Bonds shall be in substantially the following form
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UNITED STATES OF AMERICA
STATE OF NEBRASKA
PAPIO-MISSOURIRIVER NATURAL RESOURCES DISTRICT
(MIDDLE MISSOURI RURAL WATER PROJECT
NO. 1, DAKOTA COUNTY AREA)

WATER REVENUE REFUNDING BOND, SERIES 2003A

No. %
Interest Rate Maturitv Date Date of Original lssue cusip NO-
% April 15, April 15,2003

Registered Owner:

Principal Amount:

KNOW ALL PERSONS BY THESE PRESENTS: That Papio-Missouri River Natural Resources
District, in the State of Nebraska, hereinafter called the "District" for value received, hereby promises to pay,
but only from the net revenues derived and to be derived from the operation of the Middle Missouri Rural
Water Supply Project No. 1, Dakota County Area, operated by the Districtwhich is owned exclusively by the
District to the registered owner specified above the principal amount specified above in lawful money of the
United States of America on the maturity date specified above, with interestthereon from date of original issue
specified above or most recent interest payment date, whichever is later, to maturity (or earlier redemption)
at the rate per annum specified above. Said interest shall be payable semiannually on the fifteenth day of
October and April in each year, starting October 15, 2003. If this bond is not paid upon presentationat
maturity or any interest installment hereon is not paid when due, the bond or interestinstallment shall bear
interest thereafter until paid at a rate equal to the rate assessed against delinquent taxes under Section 45-
104.01 R.R.S. Nebraska 1998, as now existing or as the same may be amended from time to time by the
Nebraska Legislature. The interest hereon due prior to maturity or earlier redemption shall b e paid on each
interest payment date by the District Treasurer as Paying Agent and Registrar for the District by check or draft
mailed or wire-transferto the registered owner hereof, as of the close of business on the last day of the month
immediately preceding the month in which the interest payment date 0ccurs, at such owner's registered
address as it appears on the books of registration of the District, The principal of this bond and the interest
due at maturity or upon call for redemption prior to maturity are payable on presentationand surrender to said
Paying Agent and Registrarat the District's office in Omaha, Nebraska. Any interest not so timely paid shall
cease to be payable to the person entitled thereto as of the record date such interestwas payable, and shall
be payable to the person who is the registered owner of this bond (or of one or more predecessor bonds
hereto) on such special record date for payment of such defaulted interest as shall be fixed by the Paying
Agent and Registrar whenever monies for such purpose become available.

The District, however, reserves the right and option of paying bonds of this issue maturing on or after
April 15, 2009, in whole or in part, on April 15,2008, or at any time thereafter. Notice of such redemption shall
be given by mail, sent to the registered owner of any bond to be redeemed at said registered owner's address
inthe manner provided in the Resolution authorizing said bonds. Individual bonds may be redeemed in part
but only in the amount of $5,000 or integral multiples thereof. Any bond redeemed in part only shall be
surrendered to the Paying Agent and Registrar in exchange for a new bond or bonds evidencing the
unredeemed principal thereof.

This bond is one of an issue of fully registered bonds of the total principalamount of $725,000, of like
tenor herewith except as to denomination, date of maturity and rate of interest issued by said Districtfor the
purpose of paying the bonded debt of said District on its legally issued Water Revenue Refunding Bond,
Series 1979, dated September 1, 1979 (delivered October 9, 1979), in the approximate remaining principal
amount of $670,071 and on its Water Revenue Refunding Bonds, 1980 Series, dated August 15, 1980
(delivered September 8, 1880), in the approximate remaining principal amount of $69,723 now existing and
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DRAFT

unpaid, and in pursuance of the provisions of Sections 2-3226 and 1C-142,R.R.S. Neb. 1997. This bond and
the others of said issue have been duly authorized by a Resolution lawfully enacted (the "Resolution") and by
proceedings duly had by the Chairpersonand Board of Directors of said District.

This bond is transferable by the registered owner or such owner's attorney duly authorized in writing
at the office of the Paying Agent and Registrar upon surrender and cancellation of this bond, and thereupon
a new bond or bonds of the same aggregate principal amount, interest rate and maturity will be issued to the
transferee as provided in the Resolution authorizing said issue of bonds, subject to the limitations therein
prescribed. The District, its Paying Agent and Registrar and any other person may treat the person in whose
name this bond is registered as the absolute owner hereof for the purpose of receiving payment hereof and
for all purposesand shall not be affected by any notice to the contrary, whether this bond be overdue or not.

AS PROVIDED IN THE RESOLUTION REFERRED TO HEREIN, UNTIL THE TERMINATION OF
THE SYSTEM OF BOOK-ENTRY-ONLY TRANSFERS THROUGH THE DEPOSITORY TRUST COMPANY,
NEW YORK, NEW YORK, (TOGETHER WITH ANY SUCCESSOR SECURITIES DEPOSITORY
APPOINTED PURSUANT TO THE RESOLUTION, "DTC"), AND NOTWITHSTANDING ANY OTHER
PROVISIONSOF THE RESOLUTIONTO THE CONTRARY,A PORTION OF THE PRINCIPAL AMOUNT
OF THIS BOND MAY BE PAID OR REDEEMED WITHOUT SURRENDER HEREOF TO THE PAYING
AGENT AND REGISTRAR. DTC OR A NOMINEE, TRANSFEREE OR ASSIGNEE OF DTC OF THIS BOND
MAY NOT RELY UPONTHE PRINCIPALAMOUNT INDICATED HEREONAS THE PRINCIPAL AMOUNT
HEREOF OUTSTANDING AND UNPAID. THE PRINCIPAL AMOUNT HEREOF OUTSTANDING AND
UNPAID SHALL FOR ALL PURPOSES BE THE AMOUNT DETERMINED IN THE MANNER PROVIDED IN
THE RESOLUTION.

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED OFFICER OF DTC (A) TO THE
PAYINGAGENT AND REGISTRAR FOR REGISTRATION OFTRANSFER OR EXCHANGE OR (B) TO THE
PAYING AGENT AND REGISTRAR FOR PAYMENT OF PRINCIPAL, AND ANY BOND ISSUED IN
REPLACEMENTHEREOF OR SUBSTITUTION HEREOF B REGISTERED IN THE NAME OF DTC AND
ANY PAYMENT IS MADE TO DTC OR ITS NOMINEE, ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSONS IS WRONGFUL BECAUSE ONLY THE
REGISTERED OWNER HEREOF, DTC OR ITS NOMINEE, HAS AN INTEREST HEREIN.

This bond shall not be valid and binding on the District until authenticated by the Paying Agent and
Registrar.

The principal and intereston this bond are payable onlyfrom the net revenuesderived by the District
from the operation of the said "water system", as described, defined and referred to in the Resolution,
including revenues derived from extensions and improvements of said waterworks system hereafter
constructed or acquired by said Districtin Project Area No, 1or in any adjacent project area operated as a
part of said water system, and neither this bond nor the interest hereon shall be payable in whole or in part
out of the funds raised by taxation. This bond shall not be or constitute a general obligation of the District nor
shall & constitute an indebtedness of such District within the meaning of any constitutional or statutory
limitation upon general obligation indebtedness. This bond shall constitute a lien upon the said net revenues
of said water system, accordingto the terms of this bond and the Resolutionauthorizing the issuance thereof.

The District hereby covenants with the holder of this bond to keep and perform all covenants and
agreements contained in the Resolution and the District agrees to fix, establish, maintain and collect such
rates, fees 0r charges for water facilities and service furnished by or through said water system of the District,
including all extensions and improvements thereof hereafter constructed or acquired by the District in said
projectarea or in any adjacent projectarea operated as a part of said water system as will produce revenues
sufficient to provide funds to pay the cost of the operation and maintenance of said water system and to pay
the principal of and interest on this bond and the other bonds of this issue as and when the principal ad
interest on said bonds become due, and to pravide adequate reserves therefor. The Resolution also
authorizesthe issuance of Additional Bonds under specified terms and conditions.
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This bond shall be registered and transferred in accordance with the provisions printed an this bond
and subject to the terms and conditions set out in the authorizing Resolution.

To the extent provided in the aforesaid Resolution authorizing the issuance of this bond, the
provisions of this bond, or of said Resolution, including any amendment or supplement thereto, may be
modified or amendedby the Districtonly with the written consent of the holders, and it shall not be necessary
to note hereon any reference to such modification Or amendment. Any holder or prospective purchaser or
holder of this bond shall have the right to examine the provisions of said Resolution and any and all of its
amendments or supplements. A copy of said Resolution and of any and all of its amendments and
supplements, will, so long as this bond is outstanding, be kept on file in the office of the Secretary of the
District at the principal administrative office of the District and will be made available for examination as
aforesaid, and upon payment of the reasonable cost of preparing the same a certified copy of such
amendment or supplement of said Resolution will be sent by the Secretary to any such bond holder or
prospective purchaser or bond holder.

Itis hereby certified, recited and declared that all acts conditions and things required to exist, happen
and be performed precedent to and in the issuance of this bond, in order to make the same a legaland
binding obligation of said District according to the terms hereof, do exist, have happened and have been
performed in due time, form and manner as required by law, and that before the issuance of this bond
provisions have been duly made for the collection and segregation of the revenues of the Middle Missouri
Rural Water Supply Project#1, Dakota County Area of said Districtincluding the revenues of extensions and
improvements to said waterworks system hereafter constructed or acquired and operated as a part o the
water system, and for the application of the same for the purpose of paying the cost of the operation and
maintenance of such waterworks system and to the payment oF the principal of and interest on this bond as
and when the payments become due, and to provide adequate reserves therefor. The District hereby
covenants and agrees that there will be prompt payment of the principal and interest on this bond, and that
there will be faithful performance in due time and manner of each and every official act necessary therefor,
and the District hereby pledges said net revenues of the said waterworks system for the payment of this bond
and the other bonds of this issue, as aforesaid, and covenants that no other or prior pledge of Or lien upon said
revenues has been made or exists.

IN WITNESS WHEREOF, the Chairperson and Board of Papio-Missouri River Natural Resources
District, in the State of Nebraska, have caused this bond to be executed on behalf of the District by being
signed by the Chairpersonand Secretary of the District, both of which signatures may be facsimile signatures,
and by causing the official seal of the District to be affixed hereto, all as of the date of original issue shown

above.
PAPIO-MISSOURI RIVER NATURAL
RESOURCES DISTRICT, IN THE
STATE OF NEBRASKA
BY (Do not sign)
Chairperson
ATTEST:

(Do notsign}
Secretary
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CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds authorized by a resolution passed and approved by the Chairperson
and Board of the Papio-MissouriRiver Natural Resources District as described in said bonds.

Treasurer, Papio-MissouriRiver Natural Resources
District, Nebraska, Paying Agent and Registrar

(FORM OF ASSIGNME _
For value received hereby sells, assigns and transfers unto

the within bond and hereby irrevocably constitutes and appoints
, Attorney, to transfer the same on the books of registrationin the office of the within
mentioned Paying Agent and Regjistrar with full power of substitutionin the premises.

Date:

Registered Owner
SIGNATURE GUARANTEED

Authorized Officer

Note: The signature(s}) of this assignment MUST CORRESPOND with the name as written on the face of the
within bond in every particular without alteration, enlargement or any change whatsoever, and must be guaranteed by
a commercial bank ar a trust company or by a tin having membership on the New York, Midwest or other stock
exchange.

Section8. The District hereby pledges and hypothecates the Revenues derived andto be derived
from the operation of the Water System (and all extensionsand enlargements thereof, including any additions
and improvements hereaftermade in the projectarea or in any adjacent project area operated as a part of
said Water System) for the payment of the Series 2003A Bonds and any Additional Bonds, both principaland
interest as the same fall due. The pledge and hypothecation provided for the Series 2003A Bonds in this
Resolutionis intendedto and shall provide for a first and prior pledge or lien upon and security interestin the
Revenues of the Water System superior to any pledge, lien or security interest made or given with respect
to any other indebtedness of the District as to the Water System and is intended as a full exercise of the
powers of the Districtprovidedfor in Section 2-3228, R.R.S. Neb. 1997, as now or hereafter amended, with
respect to the Water System and the Revenues thereof.

Section 9. The Districtagrees that it shall maintainand collect rates and charges for water and water
service furnished by the Water System adequate to produce Revenues sufficient at all times to provide for
the payment of the interest on and principal of the Series ZG03A Bonds, as the same falls due, to pay all
reasonable costs of operation and maintenance of the Water System and to pay for necessary repairs,
replacementsand extensions to the Water System and to provide funds sufficient to make the deposits into
the accounts required by Section 10 of this Resolution.

Section 10. From and after the issuance of the Series 2003A Bonds, the Water System shall be
operated on the basis of a fiscal year commencing on July 1 of each year and ending on June 30 of the
following year. Bills for service shall be rendered at such intervals, not less frequently than once a year, as
the Board of Directors of the District shall deem appropriate and all Revenues of every nature received
through the operation of the Water System shall be deposited as collected in a separate fund (previously
created) which shall be kept separate and apart from all other monies of the District and which shall be
designatedas the "Middle Missouri RuralWater Supply Project No. 1, Dakota County Area Fund", sometimes
herein referred to as the Water Revenue Fund. The District hereby agrees that all monies paid in and
deposited to the Water Revenue Fund shall be applied and creditedto the following accounts within said fund,
as maintained on appropriate books and records of the District:
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(a) OPERATION AND MAINTENANCE ACCOUNT: The District shall set aside into this Account
monthly a sufficient portion of the income and Revenues of the Water System in the Water Revenue Fund
for the proper maintenance and operation of the Water System and the expenses of maintaining and
operating such system shall be paid from this Account.

(b) BOND AND INTEREST PAYMENT ACCOUNT: After providing for paymentsinto the Operation
and Maintenance Account pursuant to paragraph (a) hereof, there shall on or before the first day of each
month be (1) credited to the Bond and Interest Payment Account an amount such that, if the same amount
was so paid and credited to said account on the first day of each succeeding calendar month thereafter prior
to the next date uponwhich an installmentof interest falls due on the Series 2003A Bonds, the aggregate of
the amounts so paid and credited will on such next interest payment date equal the interestthen due on all
the Series 2003A Bonds then outstanding; and (2) credited to the Bond and Interest Payment Account an
additional amount such that, if the same amountwas so paid and credited to said account on the first day of
each calendar month thereafter, the aggregate of the amounts so paid and creditedto said account will on
the next following April 15 be equal to the amount of the Series 20G3A Bonds maturing on such April 15 as
provided in Section 3 hereof. Any resolution authorizing the issuance of Additional Bonds shall contain
provisionsfor monthly credits into the Bond and Interest Payment Account of amounts from time to time
sufficientto pay the principal of and interest on such Additional Bonds as the same respectively fall due inthe
same manner as hereinabove provided for payment into said Account for the payment of the principal of and
intereston the Series 2003A Bonds. The Districts Treasurer is hereby authorized and directed without further
authorization to withdraw from the Bond and Interest Payment Account or, if monies in such account are
insufficient, then from the Bond and Interest Repayment Reserve Account (but only for those issues for which
a sub-account has been established in the Bond and Interest Repayment Reserve Account) and then any
monies in the Surplus Account, an amount sufficient to pay when due the principal of and interest on the
Series 2003A Bonds, or any Additional Bonds then outstanding,' and to make payment of such moniesto the
registered owner of the Series 2003A Bonds, or such Additional Bonds in the manner prescribed in this
Resolutionand any resolutionautherizing such Additional Bonds on or before each installmentof principal and
interest becomes due. If at any time the monies available in the Bond and Interest Payment Account,
including monies in the Bond and Interest Repayment Reserve Account and moneysinthe Surplus Account,
are not sufficient to pay in full the principal and interest falling due on the Series 2003A Bonds, or any
Additional Bonds equal in lien to the Series 2003A Bonds authorized herein, the available funds shall be
allocated on a pro-rata basis in proportionto the amount outstanding for unpaid principalamount that each
series of bonds has to the total amount of principal and interest then due on the Series 2003A Bond, and any
Additional Bonds then outstanding.

{c) BOND AND INTEREST REPAYMENT RESERVE ACCOUNT: Within the Bond and Interest
Repayment Reserve Account there shall be established a separate sub-accountfor the Series 2003A Bonds

and for each series of Additional Bonds (as shall be deemed appropriate by the Chairman and Board in
connectionwith each such issue of Additional Bonds). Forthe Series 2003A Bonds there is hereby ordered
established the Series 2003A Repayment Reserve Sub-account into which there shall, be deposited from
funds of the District related to the Water System on hand (including amounts held with respect to the
Refunded Bonds) the sum of $72,500 which shall be maintained as the requiredreserve balance for the
Series 2003A Bonds so long as any of the Series 2003A Bonds remain outstanding. Monies credited to the
Series 2003A Repayment Reserve Sub-account may be withdrawn, as needed, to provide funds to pay, when
due, the principal of and interest on the Series 2003A Bonds, if the Bond and Interest Payment Account
contains insufficient funds for such purpose, and the District's Treasurer is hereby authorized and directed
to make such withdrawalif and when needed. The Series2003A Repayment Reserve Sub-account has been
established with respectto and shall be maintained for the security d the Series 2003A Bonds only. Inthe
event of any withdrawal from the Series 2003A Repayment Reserve Sub-account (but subject to allocation
among other sub-accounts in the Bond and Interest Repayment Reserve Account as described below), there
shall be credited to the Series 2003A Repayment Reserve Sub-account in the month following such
withdrawal all monies in the Water Revenue Fund remaining after making the payments required to be made
in such monthto the Operation and Maintenance Account and the Bond and Interest Payment Account and
each month thereafter all such remaining monies shall be credited to the Series 2003A Repayment Reserve
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Sub-account until such sub-account has been restored to the required balance. In issuing any series of
Additional Bonds a separate sub-account in the Bond and Interest Repayment Reserve Account may be
establishedfor such series of Additional Bonds butis not required under the terms of this Resolution. In no
event shall the required balance for any such additional sub-account established for any series of Additional
Bonds within the Bond and Interest Repayment Reserve Account exceed an amount equal to 1.25times the
average annual debt service requirements (as determined in accordance with the terms set forth in Section
11(a) of this Resolution but separately for the specific issue of Additional Bonds) for the issue of Additional
Bonds for which such reserve sub-account IS established. The balance in any such additional sub-account
may be funded from monies on hand or from periodic deposits from revenues in the Water Revenue Fund
or from the proceeds of such Additional Bonds. Each sub-accountin the Bond and Interest Repayment
Reserve Account shall be of equal standing with each other sub-accountin the Bond and Interest Repayment
Reserve Account and available monies from the Water Revenue Fund required to be credited to each such
sub-account at any time shall be allocated on a pro rata basis between sub-accountsthen requiring credits
in accordance with the respective unpaid principalamounts then outstanding for each such issue for which
there is a sub-account requiring credits. Each subaccount in the Bond and Interest Repayment Reserve
Account shall constitute a separate fund held in trust by the District's Treasurer for the separate benefit of the
issue of bonds for which it is established. Anything in this Subsection 11(c) to the contrary notwithstanding,
the amount required to be maintained in the Bond and Interest Repayment Reserve Account or any sub-
account therein shall not at any time exceed the maximum amount permitted to be invested without yield
restrictionunder Section 148 of the Internal Revenue Code of 1986, as amended, or any successor provision
or related statutory limitation and applicable regulations of the United States Treasury Department.

(d) SURPLUS ACCOUNT: Allmonies remaining after making all payments required by the preceding
subsections shall be credited to the Surplus Account which may be used and applied by the Districtfor the
following purposes:

(1) To accelerate payments into any of the foregoing accounts to the required maximum
account balance then required. So long as all payments are current in the foregoing
accounts the District shall have discretion as to which account is to be credited. If the
payments into any account are not currentthis deficiency mustfirst be satisfied by payments
into said Account or Accounts in the order in which such Accounts are listed in this Section
10

(2) As long as payments into the foregoing accounts are current the surplus may be used
to make prepayments on the Series 2003A Bonds or Additional Bonds, to make payments
of any principaland interest on any indebtednessjunior in lien to the Series 2003A Bonds or
any Additional Bonds or for any other lawful purpose related to the Water System as may be
directed by the Board of Directors of the District

Monies in any of the accounts may be invested in securities eligible for investment of other District funds.
Income from profitrealized from any such investment shall be creditedto the respective account from which
said investment has been made until such account contains the maximum amount required to be deposited
therein and thereafter such income or profit shall be transferred to the Water Revenue Fund and treated as
other revenues from the operation of the Water System.

Section 11. To provide funds for the purpose of extending, improving, enlarging, equipping and
operating the Water System, the District may issue an Additional Bond or Additional Bonds of equal lien
payable from the Revenues of the Water System having equal priority to and being on a par with the Series
2003A Bonds upon compliance with the following condition:

The net revenues derived from the Water System for the last completed fiscal year next
preceding the issuance of such Additional Bonds shall have been at leastequalto 1.25times
the average annual debt service requirementson the Series 20034 Bonds, 0n any Additional
Bonds then outstanding and on the proposed Additional Bonds. For the purpose of such

16




determination "net revenues" shall meanthe aross Revenues derived from ownership and
operation of the Water System including investment income, less ordinary expenses of
operating and maintaining the Water System payable from the Operation and Maintenance
Account. Operation and maintenance expenses for such purposes shall not include
depreciation, amortization or intereston any bonds. Also, for such purposes "average annual
debt service" shall be determined by adding all the principal and interestwhich shall become
due when computed to absolute maturity of the Series 2003A Bonds and any Additional
Bonds as then may be outstanding, together with the total of principal and interest which will
become due when computed to absolute maturity on the proposed Additional Bonds and
dividing such total by the number of years remainingthat the longest bond of any such issue
of bonds has to run to maturity, including the proposed Additional Bonds.

Section 12. The District may issue refunding bonds, which shall qualify as Additional Bonds ofequal
lien to the Series 2003A Bonds to refund any Series 2003A Bonds or Additional Bonds then outstanding,
provided, that, if any such Series 2003A Bonds or Additional Bonds are to remain outstanding after the
issuance of such refunding bonds, the principal payments due in any calendar year in which those bonds
which are to remain outstanding mature, or in any calendar year prior thereto, shall not be increased over the
amount of such principal payments due in such calendar years immediately prior to such refunding.
Refunding bonds issued in accordance with this paragraph of this Section 12 may be issued as Additional
Bonds of equal lien without compliance with the conditions set forth in subsection 11(a) of this Resolution.

The District may also issue refunding bonds which shall qualify as Additional Bonds of equal liento
refund any Series 2003A Bonds or Additional Bonds then outstanding, provided, that, if any Series 2003A
Bonds or Additional Bonds then outstanding are to remain outstanding after the application of the proceeds
of the refunding bonds to the payment of the bondswhich are to be refunded, such issuance must comply with
the netrevenues test set forth in Subsection 11 of this Resolution. In computing average annual debt service
requirements to show compliance with said net revenues test for such refunding bonds, all payments of
principal and interest due on such refunding bonds from the time of their issuance to the time of application
of the proceeds of such refunding bonds to the satisfaction of the bonds which are to be refunded shall be
excluded from such computation to the extent that such principaland interest are payable from sources other
than the Revenues of the Water System (such as bond proceeds or investment earnings thereon) or from
moneys in the Surplus Account and all payments of principal and interest due on the bonds which are to be
refundedfrom and after the time of such application shall also be excluded. For purposes of this paragraph
of this Section 12, the time of application of the proceeds of the refunding bonds to the satisfaction of the
bonds which are to be refunded shall be the time of depositwith the paying agent for such bonds which are
to be refunded pursuantto Section 10-126, R.R.S. Neb. 1997 (or any successor statutory provisions thereto)
or the time when such bonds which are to be refunded under the terms of their authorizing resolution or
resolutions are no longer deemed to be outstanding, whichever occurs sooner.

Section 13. Nothing contained in this Resolution shall prohibit nor restrict the right of the Districtto
issue revenue bonds or notes in addition to those referred to in Section 11 and Section 12 above, payable
from the income, proceeds, Revenues and funds of the Districtderived from or held in connection with its
Water System for the purpose of making further repairs, extensions, alterations. improvements or
redevelopment of said system, or from using moneys in the Water Revenue Fundto pay the principal of and
interest on said bonds or notes, provided that said bonds or notes shall be junior and subordinate to the Series
2003A Bonds, and any Additional Bonds authorized hereby, so that if at any time the District shall be in default
in paying the principal of or interest on the Series 2003A Bonds and/or any Additional Bonds authorized
hereby, or if the District shall be in default in making any of the payments required to be made into the fund
and accounts hereinbefore described and as described in the Resolution, the District shall make no payments
of either principal or interest on said junior or subordinate bonds or notes hereafter issued until said default
or defaults be cured and no default shall exist on the part of the District under the covenants, agreements and
conditions contained in this Resolution.

Section 14. The Districtwill maintain the Water System, including extensions and improvements, in
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good condition and operate the same in an efficient manner and at a reasonable cost. The District agrees
with the registered OWners from time to time of the Series 2003A Bonds that the District will continue to own,
free from all liens and encumbrances (other than as permitted under the terms of this Resolution), and will
adequately maintain and efficiently operate the Water System and the District will not create or suffer to be
created any iien or charge on or pledge of the Revenues of said Water System which shall be superior to or
on a paritywith the lien, charge and pledge in favor of the Series 2003A Bonds except as provided in Sections
11and 12 of this Resolution.

Section 15. The District is hereby authorized and directed to keep proper books records and
accounts (separate from aii other records and accounts) in which complete and correct entries shall be made
on all transactions relating to the Water System. The registered owner or owners of the Series 2003A Bonds
or any duly authorized agent or agents of such Owners shall have the right at all reasonable times to inspect
all records, accounts and data relating thereto and to inspectthe Water System and all properties comprising
the Water System. The Districtfurther agrees that it will within 60 days following the close of each fiscal year
cause an audit of such books and accounts to be made by a public accountant, showing the receipts and
disbursementsfor account of the Water System. Such audit shall be available for inspection by the registered
owner of the Series 2003A Bonds. Each such audit, in addition to whatever matters may be thought proper
by the accountantto be includedtherein, shall include the following:

(a) A statementin detail of the income and expenditures of the Water System for such fiscal
year.

(b) A balance sheet as of the end of each fiscal year.

(c) The accountant's comment regarding the manner in which the District has carried out the
requirements of this Resolution, and the accountant's recommendation for any changes or
improvements in the operation of the Water System.

(d) A list of the insurance policies and suretyship bonds in force at the end of the fiscal year,
setting out as to each policy 0r bond, the risks covered in such policy or bond.

All expenses incurred in the making of the audits required by this Section shall be regarded and paid as a
maintenanceand operation expense. Any registered Owner shall have the rightto receive a copy of such audit
uponwritten request. Any registered owners of the Series 2003A Bonds or any Additional Bonds shall have
the right to discuss with the accountant making the audit the contents of the audit and to ask for such
additional information as they may reasonably require. In addition the District agrees to provide the initial
purchaser of the Series 2003A Bonds with any reasonable additional interim period business reports on its
operations as such initial purchaser shall request in writing.

Section 16. The Chairperson, Secretaly and General Manger of the District are hereby authorized
and directed to procure and maintain, as long as the Series 2003A Bonds are outstanding, with reputable
insurance carriers, insurance on the Water System of a kind and in an amount as would normally be carried
by private utilities engaged in the operation of similar facilities. Such insurance shall include, but shall not
necessarily be limited to, worker's compensation (as required by the laws of the State of Nebraska), public
liability. tornado and fire insurance. The premiums of any such insurance policies shall be payable as an
expense of operation and maintenance of the Water System from the Operation and Maintenance Account.
Inthe event of any loss or damage to the Water System, the proceeds which may be collected or paid on any
policy or policies shall be used by the Districtto retire outstanding bonds related to the Water System or to
rehabilitate the Water System.

Section 17. The terms and provisions of this Resolution do and shall constitute a contract between
the Papio-Missouri River Natural Resources District and the registered owners of the Series 2003A Bonds
and no changes, variations or alterations of any kind (except for changes necessary to cure any ambiguity
formal defect or omission) shall be made to this Resolutionwithout the written consent of all of said registered
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owners. The registeredowners of the Series 2003A Bonds, may, either in law or in equity, by suit, action,
mandamus or other proceedings, enforce or compel performance of any and all acts and duties required by
this Resolution, and any court of competent jurisdiction may, on application of any such holder, appoint a
receiver to take charge of the Water System and operate the same and apply the earnings thereof in
accordance with the provisions hereof and any resolution authorizing Additional Bonds.

Section 18. The Chairperson, General Manager, Secretaly and Treasurer of the Board of Directors
of the District are hereby authorized to do all things and execute all such documents as may by them be
deemed necessary and properto complete the issuance and sale of the Series 2003A Bonds as contemplated
by this Resolution.

Section 19. Ifany section, paragraph, clause or provision of this Resolution shall be held invalid, the
invalidity of such section, paragraph, clause or provision shall not affect any of the other provisions of this
Resolution.

Section20. The Board of Directors hereby approves on behalf df the Districtthe preliminary Official
Statement prepared with respect to the Series 20034 Bonds and hereby authorizes the Chairperson and
Secretary or either of them to approve, execute and deliver on behalf of the District a final Official Statement
relating to and describing the Series 20034 Bonds. The officers of the District are further authorized to take
any and all actions deemed necessary by them in connectionwith the canying out and performance of the
terms of this Resolution.

Section 21. The District's obligations under this Resolution and the liens, pledges, covenants and
agreements of the Districtherein made or provided for, shall be fully discharged and satisfied as to the Series
2003A Bonds issued pursuantto this Resolution and such bonds shall no longer be deemed outstanding
hereunder if such bonds shall have been purchased and canceled by the District, or when payment of the
principal of and interest thereon to the respective date of maturity or redemption (a) shall have been made
or caused to be made in accordance with the terms thereof, or (b) shall have been providedfor by depositing
with a national or state bank having trust powers or trust company, in trust solely for such payment, (i)
sufficient money to make such paymentand/er (ii)direct general obligations of or obligations the principal and
interest of which are unconditionallyguaranteed by the United States of America (hereinreferred to as “U.S.
Government Obligations”) in such amount and bearing interestand maturing or redeemable at stated fixed
prices at the option of the holder as to principal, at such time or times, as will ensure the availability of
sufficientmoney to make such payment; provided, however, that, with respect to any principal amount to be
paid priorto maturity, the Districtshall have duly given notice of redemption of such principal as provided by
law or made irrevocable provisions for the giving of such notice. Any such money so deposited with a bank
or trust company may be invested and reinvested in U.S. Government obligations at the direction dof the
District,and all interestand income from such L.S. Government Obligations in the hands d such bank or trust
company, in excess of the amount required to pay principal of and interest on such bonds for which such
monieswere deposited, shall be paid over to the Districtas and when collected.

Section 22. The Papic-Missouri River Natural Resources District hereby covenants to the purchaser
and holder of the Series 2003A Bonds, that itwill make no use of the proceeds of said bond issue, including
monies held in any sinking fund for the payment of said bonds, which would cause said bondsto be arbitrage
bonds within the meaning of Sections 103(b) and 148 of the Internal Revenue Code of 1986, as amended (the
"Code") and further covenants to comply with said Sections 103 and 148 and all applicable regulations
thereunder throughout the term of said bond issue. The District hereby covenants and agrees to take all
actions necessary under the Code to maintainthe tax-exempt status of interest payable on the Series 2003A
Bondswith respect to taxpayers generally but not including insurance companies or corporations subject to
the additional minimum tax. The District hereby designatesthe Series 20034 Bonds as its "qualified tax-
exempt obligations" pursuantto Section 265(b)(3)(B)(i){lll} of the Code and covenants and warrants that it
does not anticipate issuing tax-exempt obligations in calendar 2003 in an amount in excess of $10,009,000.
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Section 23. In accordance with the requirements of Rule 15¢2-12 (the "Rule") promulgated by the
Securities and Exchange Commission (the "Commission"), the District hereby agrees that it will provide to
Arneritas investment Corp. (the “Undenwriter”) and any person making request at least annually, or in the
alternativeto any state information depository ("SID) for the State of Nebraska (no such SID currently exists
or is presently expected to exist based upon any current pending legislation), the following financial
information or operating data regarding the District:

@) the general financial and operating information shown under the heading
"FINANCIAL STATEMENT in the Official Statement for the bonds

(b) any additional financial information and operating data which is customarily
preparedby the District, including the District's most recently prepared audited
financial statements, which shall be prepared for governmental and fiduciary
fund types on the basis of generally accepted auditing standards and
Government Auditing Standards issued by the Comptroller General of the
United States demonstrating compliancewith the cash basis or on any other
basiswhich.is in conformity with generally accepted accounting practices and
for proprietary funds on the basis of generally accepted accounting principles.

The District reserves the right to modify the type of information or the format for any such information provided
pursuant to such undertaking, to the extent necessary or appropriate in the judgment of the District so longas
any such modification is consistent with the requirements of the Rule. The District further agrees to provide in
atimely manner to the Underwriter, to the Municipal Securities Rulemaking Board (the "MSRB"), to the SID (if
any) and to any nationally recognized municipal securities informationrepository for which the Underwriter makes
request, notice of the occurrence of any df the following events with respectto the Series 2003A Bonds, ifinthe
judgment of the District. such event B material:

(a) principal and interest payment delinquencies,

)] non-payment related defaults,

{c) unscheduled draws on debt service reserves reflecting financial difficulties,
(d) unscheduled draws on credit enhancements reflecting financial difficulties,
(e) substitution of credit or liquidity providers, or their failure to perform,

{f) adverse tax opinions or events affecting the tax-exempt status of the Series

2003A Bonds,
(g} modificationsto rights of the registered owners of the Series 2003A Bonds,
(h) bond calls,
(3] defeasances,

)] release, substitution or sale of property securing repayment of the Series
2003A Bondsand

(k) rating changes.
The undertakings of the District in this Section 23 are hereby declared to be for the benefit of the registered

owners of the Series 20034 Bonds (including beneficial owners of Series 2003A Bonds held in nominee name,
each a "Beneficial Owner") and such covenants may be enforced by the registered owner of any of the Series
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2003A Bonds or by any Beneficial Owner of the Series 2003A Bonds, provided that any rightto enforcement shall
be limitedto specific enforcement of such covenants and any failure shall not constitute a defaultor an event of
default underthis Resolution. The District hereby designates its District's general manager asSthe contact person
from whom the foregoing information, data and notices can be obtained.

Section 24. This Resolutionshall be in force and take effect from and after its passageand adoption.

PASSED AND APPROVED this day of ,2003

Chairperson of the Board

Secretary
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I, the undersigned, Secretary of the Papio-Missouri River Natural Resources District, in the State of
Nebraska, hereby certify that the foregoing is a true and correct copy of proceedings had and done by the
Chairpersonand Board on : that all of the subjects included in the foregoing proceedings were
contained inthe agenda for the meeting, kept continually current and readily available for public inspection
at the office of the Secretary; that such subjects were containedin said agenda for at least twenty-four hours
prior to said meeting; that at least one copy of all reproducible material discussed at the meeting was available
atthe meeting for examination and copying by members of the public; that the said minutes from which the
foregoing proceedings have been extracted were in written form and available for public inspectionwithin ten
working days and prior to the next convened meeting of said body; that all news media requesting notification
concerning meetings of said body were provided advance notification of the time and place of said meeting
and the subjects to be discussed at said meeting.

Secretary

(SEAL)
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A meeting of the Board of Directors of Papio-Missouri River Natural Resources District was held at

the in said District on the —— day of ,2003, at

o'clock ___.M.

Presentwere: Chairperson: . Directors:

Absent: . Notice of the meetingWas given in advance thereof by publicationin
the on , 2003, a designated method for giving notice, as shown

by the publisher's affidavit of publication attached to these minutes. Notice of this meeting was given to all
members of the Board of Directors, and a copy of their acknowledgment of receipt of notice is attached to
these minutes. Availability of the agenda was communicated in the published notice and in the notice to the
Directors of this meeting. All proceedings of the Board were taken while the convened meeting was open to

the attendance of the public.




Director introduced the following Resolution and moved itS adoption. Director

seconded the foregoing motion and on roll call on the passage and adoption of this
Resolution, the following voted YEA:

. The following voted NAY: . Whereupon the Chairperson

declared said motion carried and said Resolution passed and adopted. A true, correct and complete copy of
said Resolution is as follows:




BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURI RIVER NATURAL

RESOURCES DISTRICT, INTHE STATE OF NEBRASKA:
Section 1. That the following bonds, in accordance with their option provisions, are hereby called for

paymenton April 15,2003, after which date intereston the bonds will cease:

Water Project Revenue Refunding Bonds, Series 1993, dated October 15, 1993, (the "1993
Bonds") in the remaining principal amount of $95,000, issued for the purpose of refunding
$245,000 principalamount of Water Project Revenue Bonds of the District, Series 1988, date
of original issue — June 15, 1988, numbered as they are shown on the books and records of
the Paying Agent and Registrar, maturing and bearingCUS{P numbers as follows:

Principal Maturity Date CUSIP Numbers

$20,000 June 15,2003 £09887E AKS
25,000 June 15,2004 6O887E ALG
25,000 June 15,2005 HO887E AM4
25,000 June 15,2006 B988B7E AN2

Section 2. This bond B to be paid at the officeof the District Treasurer of Papio-Missouri River
Natural Resources District, Omaha, Nebraska, being the office of the Paying Agent and Registrar.
Section 3. A true copy of this Resolutionshall be filed by the District Secretarywith the Paying Agent

and Registrar at least thirty (30) days prior to call date and the Paying Agent and Registrar is hereby
irrevocably instructed to take appropriate action to mail notice to the registered owner at least thirty days prior

to the call date.

PASSED AND APPROVED this day of ,2003.

ATTEST: Chairperson

Secretary




Director introduced the following Resolution and moved its adoption. Director

seconded the foregoing motion and on roll call on the passage and adoption of this

Resolution, the following voted YEA:

. The following voted NAY: . Whereupon the Chairperson

declared said motion carried and said Resolution passed and adopted. A true, correct and complete copy of

said Resolution is as follows:




BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURIRIVER NATURAL
RESOURCES DISTRICT, IN THE STATE OF NEBRASKA:

Section 1. That the following bonds, in accordance with their option provisions, are hereby called for
payment on April 15,2003, after which date interest on the bonds will cease:

Water Revenue Bond, 1998 Series, dated November 18, 1888, issued in the original principal

amount of $338,800, presently outstanding inthe approximate principal amount of $296,889

(the "1998 Bond") in the form of a promissory note in favor of the Nebraska Department of

Environmental Quality issued to pay costs of improvements to the District's Improvement

Project Area No. 1 (Washington County) and service for the City of Fort Calhoun, Nebraska.

Section 2. This bond is to be paid at the office of the District Treasurer of Papio-Missouri River
Natural Resources District, Omaha, Nebraska, being the office of the Paying Agent and Registrar.

Section 3. A true copy of this Resolutionshall be filed by the District Secretary with the Paying Agent
and Registrar at least thirty (30) days prior to call date and further to requestwaiver of prepayment notice
provisionsfor the owner of the 1998 Bond, the Paying Agent and Registrar is hereby irrevocably instructed

to take appropriate action to mail notice to the registered owner at least thirty days prior to the call date.

PASSED AND APPROVED this day of ,2003.

ATTEST: Chairperson

Secretary




Director introduced the following Resolution and moved its adoption. Director

seconded the foregoing motion and on roll call on the passage and adoption of this
Resolution, the following voted YEA:

. The following voted NAY: ., Whereupon the Chairperson
declared said motion carried and said Resolution passed and adopted. A true, correct and complete copy of

said resolution is as follows:



A RESOLUTIONAUTHORIZING THE ISSUANCE OF WATER REVENUE REFUNDING BONDS,
SERIES 20038, OF THE PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT, IN THE
PRINCIPAL AMOUNT OF THREE HUNDRED SEVENTY THOUSAND DOLLARS ($370,000);
PRESCRIBING THE FORM OF SAID BONDS PLEDGINGAND HYPOTHECATING THE REVENUES AND
EARNINGS TO BE DERIVED FROM THE WASHINGTON COUNTY WATER SUPPLY SYSTEM OF THE
DISTRICT FOR THE PAYMENT OF SAID BONDS; PROVIDING FOR THE COLLECTION, SEGREGATION
AND APPLICATION OF THE REVENUES OF SAID SYSTEM OF WATER SUPPLY WITHIN SAID
PROJECT; ENTERING INTO A CONTRACT ON BEHALF OF THE DISTRICTWITH THE REGISTERED
OWNERS OF SAID BONDS; PROVIDING FOR THE SALE OF THE BONDS; AUTHORIZING THE
DELIVERY OF THE BONDS TO THE PURCHASER AND PROVIDING FOR THE DISPOSITION OF THE
BOND PROCEEDS

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE PAPIO-MISSOURIRIVER NATURAL
RESOURCES DISTRICT. INTHE STATE OF NEBRASKA:

Section1, The Chairperson and Board hereby find and determine:

(a) the District owns and operates a water supply system known as "Washington County Water
Supply System" for purposes 0f serving portions of Washington County, in the State of Nebraska and the City
of Fort Calhoun, Nebraska, which constitutes a revenue-producing facility (within the meaning of Section 2-
3226, RR.S. Neb. 1997) authorized by law to be owned and operated by the District. All facilities of such
system, together with all additions and improvementsthereto hereafter made, owned and operated by the
District (including any adjacent project area now or hereafter operated as a part thereof) are herein referred
to as the "Water System”;

(b) the Districthas heretofore issued interest-bearing bonds, part of which remain outstanding and
unpaid and constitute a legal liability againstthe District payable from the Revenues of the Water System as
follows:

Water Project Revenue Refunding Bonds, Series 1993, issued in the original principal

amount of $250,000, presently outstanding in the principal amount of $95,000 (the "1993

Bonds"), issued pursuantto a resolution of the Districtadopted September9.1993 (the "1993

Resolution");

Water Revenue Bond, 1998 Series, issued in the original principal amount of $388,800,
presently outstanding in the approximate principal amount of $296,889 (the *1998 Bond"),
in the form of a promissory note in favor of the Nebraska Department of Environmental
Quiality, pursuant to a resolution of the Chairman and Board adopted on November 12,1998
(the "1998 Resolution™);

and the 1993 Bond and the 1998 Bond (sometimes hereinafter the "Refunded Bonds") constitute the only
outstanding indebtedness for which the Revenues d the Water System have been pledged:;

(c) that since the issuance of the Refunded Bonds the rates of interest have so declined in the
markets that by taking up and paying off the Refunded Bonds of the District, a substantial savings in the
amount of yearly running interest will be made to the District; that by applying certain funds on hand and
issuing its Water Revenue Refunding Bonds, Series 20038, in the amount of $370,000, the Refunded Bonds
can be taken up and paid off on April 15,2003 and have been called for redemptionon said date; and

(d) that all things required by law to exist or to be done precedent to the issuance of refunding bonds
of the District payable from the Revenues of the Water System in the principal amount of $370,000 have been
done in due form and time as required by law.

Section 2. Unless the context shall clearly indicate otherwise, the following terms shall have the
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following meaningswhen used in this Resolution: a) the '‘Water System" shall meanthe Washington County
Water Supply System, as now existing or hereafter acquired, including, without limitation, all improvements,
extensions and enlargements thereof hereafter made in the original project area or project areas or in ay
adjacent project area operated as a part of said water system and specifically includingthe projects financed
or refinanced by the Refunded Bonds: (b) "Revenues" shall mean all the rates, rentals, fees, charges,
revenues, earings and other monies fram any sources whatever derived by the Papio-Missouri River Natural
Resources District through its ownership and operation of the Water System: ¢)"'Series 20038 Bonds" shall
mean the $370,000 Water Revenue Refunding Bonds, Series 2003B, date of original issue, April 15, 2003,
authorizedto be issued by Section 3 of this Resolution, as the principal amount of such bonds may at any time
be outstanding; and d)"Additional Bonds" shall mean any bond including refunding bonds authorized and
issued pursuant to the provisions of Sections 11 and 12 of this Resolution at any timeoutstanding, which are
payable on a parity with the Series 2003B Bonds and equally and ratably secured therewith.

Section 3. For the purpose of paying the bonded debt of the Districtas set out in Section 1 hereof,
there hereby are ordered issued Water Revenue Refunding Bonds, Series2003B, inthe aggregate principal
amount of $370,000, to bear date of original issue of April 15, 2003, in fully registered form. Said Series
2003B Bonds shall bear interest at the rates per annum and mature on April 15 of each year inthe principal
amounts as follows:

Principal Maturing on April 15 Interest Rate

Amount Of Year Per Anhum
$30,000 2004

35,000 2005

35,000 2006

35,000 2007

35,000 2008

35,000 2009

40,000 2010

40,000 2011

40,000 2012

45,000 2013

The Series 20038 Bonds shall be issued in the denominations of $5,000 or any integral multiple thereof and
shall be numbered from 1 upwards inthe order of their issuance as shown on the books and records of the
Paying Agent and Registrar. NO Series 2003B Bond shall be issued originally or upon transfer or partial
redemption having more than one principal maturity. The initialbond numbering and principal amounts for
each of the Series 2003B Bonds issued shall be as directed by the initial purchaser thereof. Intereston the
Series 2003B Bonds shall be payable semiannually on October 15 and April 15 starting October 15,2003. The
interest due on each interest payment date shall be payable to the registered owners of record as of the close
of business on the last day of the calendar month immediately precedingthe calendar month in which the
interest payment date occurs (the "Record Date"), subject to the provisions of Section4 hereof. Payments of
interest on the Series 28038 Bonds due priorto maturity or redemption shall be made by the Paying Agent
and Registrar, as designatedin Section 4 hereof, by mailing a check or draft or making a wire-transfer in the
amount due for such interest on each interest payment date to the registered owner of each Series 2003B
Bond as of the Record Date to such owner's registered address as shown on the books of registrationas
required to be maintainedin Section4 hereof. Payment of principal due at maturity Or at any date fixed for
redemption prior to maturity, together with any accrued interestthen due, shall be made by said Paying Agent
and Registrarto the registered owners upon presentation and surrender of the Series 20038 Bonds to said
Paying Agent and Registrar. The Districtand said Paying Agent and Registrar may treat the registered owner
of any Series 20038 Bond as the absolute owner of such bond for the purpose of making payments thereon
and for all other purposes and neither the District nor said Paying Agent and Registrar shall be affected by
any notice or knowledgeto the contrary whether such bond or any installmentof interest due thereon shall
be overdueor not. All payments on account of interest or principal made to the registered owner of any Series
2003R Bond shall be valid and effectual and shall be a discharge of the District and said Paying Agent and




“Rdpy

Registrar, in respect of the liability upon the Series 20028 Bonds or ciaims for interestto the extent of the sum
or sums so paid. If any Series 20038 Bond is not paid upon presentation or such bond at maturity or any
interest installment is not paid when due, such delinquent bond or deiinquent interestinstaliment shall bear
interest thereafter until paid at a rate equal to the rate assessed against delinquenttaxes under Section 45-
104.01 RRS. Neh. 1997, as now existing or as the same may be amended from time to time by the Nebraska
Legislature.

Section4. The District Treasurer is hereby designated as Paying Agent and Registrar for the Series
2003B Bonds. Said Paying Agent and Registrar shall keep and maintain books for the registration and
transfer of the Series 20038 Bonds at the office of the Districtin Omaha, Nebraska, being the office of the
Paying Agent and Registrar. The names and registered addresses of the registered owner or owners ofthe
Series 20038 Bonds shall at all times be recorded in such books. Any Series 20038 Bond may be transferred
pursuantto its provisions at the office of the Paying Agent and Registrar, upon surrender of such bond for
cancellation, accompanied by a written instrument of transfer, in form satisfactory to such Paying Agent and
Registrar, duly executed by the registered owner in person or by such owner's duly authorized agent, and
thereuponthe Paying Agent and Registrarwill register such transfer upon said registration books and deliver
to the transferee registered owner or owners (or send by registered mailto the transferee owner or owners
at such owner's or owners' risk and expense), registered in the name of such transferee owner or owners,
a new Series 20038 Bond or Series 20038 Bonds of the same interest rate, aggregate principal amount and
maturity. To the extent of the denominations authorizedfor the Series 20038 Bonds by this Resolution, one
such bond may be transferred for several such bonds of the same interest rate and maturity and for a like
aggregate principal amount and several such bonds may be transferred for one or several such bonds of the
same interest rate and maturity and for a like aggregate principalamount. In every case of transfer of a Series
20038 Bond, the surrendered Series 20038 Bond or Series 20038 Bonds shall be cancelled and destroyed.
All Series 20038 Bonds issued upon transfer of the Series 20058 Bonds so surrendered shall be valid
obligations of the District evidencing the same obligations as the Series 20038 Bonds surrendered and shall
be entitled to ail benefits and protection of this Resolutionto the same extent as the Series 2003B Bonds upon
transfer of which they were delivered. The District and the Paying Agent and Registrar shall not be required
to transfer Series 20038 Bonds during any period from any Record Date until its immediately following interest
payment date or to transfer any Series 20038 Bond called for redemption for a period of 30 days next
precedingthe date fixed for redemption prior to maturity. Inthe event that payments of interest due on the
Series 20038 Bonds on an interest payment date are nottimely made, such interestshall cease to be payable
to the registered owners as of the Record Date for such interest payment date and shall be payable to the
registered owners of the Series 20038 Bonds as of a special date of record for payment of such defaulted
interestas shall be designated by the Paying Agent and Registrarwhenever monies for the purpose of paying
such defaulted interest become available.

Section 5. Series 2003B Bonds maturing on or after April 15,2009, shall be subject to redemption,
in whole or in part, prior to maturity at any time on or after April 15,2008, at par plus accrued intereston the
principal amount redeemedto the date fixed for redemption. The District may select the Series 20038 Bonds
to be redeemedin its Sole discretion but Series 20038 Bonds shall be redeemed only inthe amount of $5,000
or integralmultiplesthereof. Any Series2003B Bondredeemed in part only shall ke surrenderedto the Paying
Agent and Registrarinexchange for a new Series 20038 Bond evidencingthe unredeemed principal thereof.
Notice of redemption of any Series 2003B Bond called for redemption shall be given at the direction of the
Chairperson and Board by the Paying Agent and Registrar by mail not less than thirty days prior to the date
fixed for redemption,first class, postage prepaid, sent to the registered owner of such Series 2003B Bond at
said owner's registered address. Such notice shall designate the Series 2003EB Bond or Series 2003B Bonds
to be redeemed by number and maturity, the date of original issue and the date fixed for redemptionand state
that such bond or bonds are to be presented for prepaymentat the office of the Paying Agent and Regjistrar.
In case of any Series 20038 Bond partially redeemed, such notice shall specify the portion of the principal
amount of such bond to be redeemed. No defect in the mailing of notice for any Series 20038 Bond shall
affect the sufficiency of the proceedings of the Chairperson and Board designating the Series 20038 Bonds
called for redemption or the effectiveness of such call for Series 20038 Bonds for which notice by mail has
been properly given and the Chairpersonand Board shall have the rightto further direct notice of redemption




for any such Series 2003B Bond for which defective notice has been given.

Section &, The Series 20038 Bonds shall be executed on behalf of the District by being signed by
the Chaimperson and the Secretary, both of which signatures may be facsimile signatures. The Secretary shall
make and certify a transcript of proceedings had and done precedentto the issuance of said bonds which
shall be deliveredto the purchaser of said bonds. After being executed by the Chairpersonand Secretary, said
bonds shall be delivered to the Treasurer of the Districtwho shall be responsible therefor underhis/her official
bond. Such Treasurer shall maintain a record of informationwith respect to said Series 20038 Bonds in
accordancewith the requirements of Section 10-140, R.R.S. Neb. 1997, as amended, and shall cause the
same to be filed with the Auditor of Public Accounts. The Series Z003E Bonds are hereby sold to Ameritas
InvestmentCorp. at 98.10% of the principal amount thereof and the District Treasurer is authorized to delver
the Series 20038 Bonds to said purchaser upon receipt of said amount plus accrued interest to date of
payment. The Paying Agent and Registrar shall register each bond in the name of its initial registered owner
as designated by the initial purchaser. Each Series 2003B Bond shall be authenticated on behalf of the
District by the Paying Agent and Registrar. The Series 20038 Bonds shall be issued initially as "book-entry
only" bonds using the services of The Depository Trust Company (the "Depository"), with one typewritten bond
certificate per matunty being issued to the Depository. In such connection said officers of the District are
authorized to execute and deliver a letter of representations and inducement (the "Letter of Representations”)
in the form required by the Depository (including any blanket letter previously executed and delivered by the
District),for and on behalf of the District, which shall thereafter govern matters with respectto registration,
transfer, payment and redemption of the Series 20038 Bonds. Upon issuance of the Series 20038 Bonds
as "book-entry-only" bonds, the following provisions shall apply:

(@) The Districtand the Paying Agent and Registrar shall have no responsibility or
obligation to any broker-dealer, bank or other financial institution for which the Depository
holds Series 2003B Bonds as securities depository (each, a "Bond Participant™) or to any
personwho is an actual purchaser of a Series 20038 Bond from a Bond Participant while the
Series 20038 Bonds are in book-entry form (each a "Beneficial Owner") with respectto the
following:

(ixhe accuracy of the records of the Depository, any nominees of
the Depository or any Bond Participant with respect to any ownership
interest inthe Series 2003B Bonds.

(ii) the delivery to any Bond Participant, any Beneficial Owner or any
other person, other than the Depository, of any notice with respect to the
Series 20038 Bonds, including any notice of redemption, or

(iii) the paymentto any Bond Participant, any Beneficial Owner or
any other penon, other than the Depository, of any amountwith respectto
the Series ZD03B Bonds. The Paying Agent and Registrar shall make
payments with respect to the Series 2003B Bonds only to or upon the order
of the Depository or its nominee, and all such payments shall be valid and
effective fully to satisfy and discharge the obligations with respect to such
bonds to the extent of the sum or sums so paid. NO person other than the
Depository shall receive an authenticated Series 20038 Bond, except as
provided in (e) below.

(b) Upon receipt by the Paying Agent and Registrar of written notice from the
Depository to the effect that the Depository is unable to or unwilling to discharge its
responsibilities,the Paying Agent and Registrar shall issug, transfer and exchange Series
2p003B Bonds requested by the Depository in appropriate amounts. Whenever the
Depository requests the Paying Agent and Registrar to do so, the Paying Agent and Registrar
will cooperate with the Depositoryin taking appropriate action after reasonable notice (i) to
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arrange, with the prior written consent of the District, for a substitute depository willingand
able upon reasonable and customary terms to maintain custody of the Series 20038 Bonds
or (ii)to make available Series 2003B Bonds registered in whatever name or names the
Beneficial Owners transferring or exchanging such bonds shall designate.

(c) If the District determines that it is desirable that certificates representing the
Series 20038 Bonds be delivered to the ultimate Beneficial Owners of the Series 20038
Bonds and so notifies the Paying Agent and Registrar in writing, the Paying Agent and
Registrar shall so notify the Depository, whereupon the depository will notify the Bond
Participants of the availability through the Depository of bond certificates representing the
Series 20038 Bonds. In such event, the PayingAgent and Registrar shall issue, transfer and
exchange bond certificates representing the Series 20038 Bonds as requested by the
Depository in appropriate amounts and in authorized denominations.

(d) Notwithstandingany other provision of this Resolutionto the contrary, so long
as any Series 2003B Bond is registered in the name of the Depository or any nominee
thereof, all payments with respect to such bond and all notices with respect to such bond
shall be made and given, respectively, to the Depository as provided in the Letter of
Representations.

(e) Registered ownership of the Series 2003B Bonds may be transferred on the
books of registration maintained by the Paying Agent and Registrar, and the Series 2003B
Bonds may be delivered in physical form to the following:

(i)any successor securities depository or its nomines:

(ii) any person, upon (A) the resignation df the Depository from its
functions as depository or (B) termination of the use of the Depository
pursuantto this Section and the terms of the Paying Agent and Registrar's
Agreement (if any).

(A Inthe event of any partial redemption of a Series 20038 Bond unless and until
such partially redeemed bond has been replaced in accordance with the provisions of this
Resolution, the books and records of the Paying Agent and Registrar shall govern and
establish the principal amount of such bond as is then outstanding and all of the Series
2003B Bondsissuedto the Depository or its nominee shall contain a legend to such effect.

If for any reason.the Depository resigns and is not replaced or upon termination by the District of book-entry-
only form, the Districtshall immediately provide a supply of bond certificates for issuance upon subsequent
transfers or in the event of partial redemption. inthe eventthat such supply of certificates shall be insufficient
to meet the requirements of the Paying Agent and Registrar for issuance of replacementbond certificates
upontransfer or partial redemption, the Districtagrees to order printed an addtional supply of bond certificates
and to direct their execution by manual or facsimile signature of its then duly qualified and acting officers. in
case any officer whose signature or facsimile thereof shall appear on any Series 20038 Bond shall cease to
be such officer before the delivery of such bond (including any bond certificatesdeliveredto the Paying Agent
and Registrar for issuance upon transfer or partial redemption) such signature or such facsimile signature
shall neverthelessbe valid and sufficient for all purposes the same as if such officer or officers had remained
in office until the delivery of such bond. The Series 20038 Bonds shall not be valid and binding on the District
until authenticated by the Paying Agent and Registrar. The Series 20038 Bonds shall be delivered to the
Paying Agent and Registrarfor registrationand authentication.

Section 7. Said Series 20038 Bonds shall be in substantially the following form:
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UNITED STATES OF AMERICA
STATE OF NEBRASKA
PAPIO-MISSOURIRIVER NATURAL RESOURCESDISTRICT
(WASHINGTON COUNTY WATER SUPPLY SYSTEM)

WATER REVENUE REFUNDING BOND, SERIES 20038

No. 3
Interest Rate Maturity Date Date of Original |ssye CUSIP NO.
% April 15, April 15,2003
Registered Owner:

Principal Amount;

KNOW ALL PERSONS BY THESE PRESENTS: That Papic—Missouri River Natural Resources
District, in the State of Nebraska, herginafter called the "District", for value received, hereby promises ta pay,
but only from the net revenues derived and to be derived from the operation of the Washington County Water
Supply System (as described in the authorizing Resolution), operated by the District, which is owned
exclusively by the Districtto the registered owner specified above the principalamount specified above in
lawful money of the United States of America 0n the maturity date specified above, with interest thereon from
date of original issue specified above or most recent interest payment date, whichever is later, to maturity (Or
earlier redemption) at the rate per annum specifiedabove. Said interest shall be payable semiannually 0n the
fifteenth day of October and April in each year, starting October 15, 2003. If this bond is not paid upon
presentation at maturity or any interest installment hereon is not paid when due, the bond or interest
installmentshall bear interestthereafter until paid at e rate equal to the rate assessed against delinquent taxes
under Section45-104.01 R.R.S. Nebraska 1998, as now existing or as the same may be amended from time
to time by the Nebraska Legislature. The interesthereon due prior to maturity or earlier redemption shall be
paid on each interest payment date by the District Treasurer as Paying Agent and Registrar for the District
by check or draft mailed or wire-fransfer to the registered owner hereof, as of the dose of business 0n the last
day of the month immediately precedingthe month inwhich the interest payment date occurs, at such owner's
registered address as it appears on the books of registration of the District. The principal of this bond and the
interest due & maturity or upon call for redemption prior to maturity are payable bn presentationand surrender
to said Paying Agent and Registrar at the District's office in Omaha, Nebraska. Any interest not so timely paid
shall cease to be payable to the person entitled thereto as of the record date Such interestwas payable, and
shallbe payable to the personwho is the registered owner of this bond (or of one or more predecessor bonds
hereto) on such special record date for payment of such defaulted interest as shall be fixed by the Paying
Agent and Registrarwhenever monies for such purpose become available.

The District, however, reservesthe right and option of paying bonds of this issue maturingon or after
April 15, 2009, inwhole or in part, on April 15,2008, or at any time thereafter. Notice of such redemption shall
be given by mail, sentto the registered owner of any bondto be redeemed at said registeredowner's address
inthe manner provided in the Resolution authorizing said bonds. Individualbonds may be redeemed in part
but only in the amount of $5,000 or integral multiples thereof. Any bond redeemed in part only shall be
surrendered to the Paying Agent and Registrar in exchange for a new bond or bonds evidencing the
unredeemed principalthereof.

This bond is one of an issue of fully registered bonds of the total principalamount of $370,000, of like
tenor herewith except as to denomination, date of maturity and rate of interestissued by said District for the
purpose of paying the bonded debt of said Districton its legally issued Water Project Revenue Refunding
Bonds, Series 1993, dated October 15, 1993, inthe remaining principal amount of $95,000 and on its Water
Revenue Bond, 1998 Series, dated November 19, 1998, in the approximate remaining principal amount of
$296,889 now existing and unpaid, and in pursuance of the provisions of Sections 2-3226 and 10142, R.R.S.
Neb. 1997. This bond and the others of said issue have been duly authorized by a Resolution lawfully enacted
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(the "Resolution") and by proceedings duly had by the Chairperson and Board of Directors of said District.

This bond is transferable by the registered owner Or such owner's attorney duly authorized in writing
at the office of the Paying Agent and Registrar upon surrender and cancellation of this bond, and thereupon
a new bond or bonds of the same aggregate principalamount, interest rate and maturitywill be issuedto the
transferee as provided in the Resolution authorizing said issue of bonds, subject to the limitations therein
prescribed. The District, its Paying Agent and Registrar and any other person may treat the person inwhaose
name this bond s registered as the absolute owner hereof for the purpose of receiving payment hereof and
for all purposes and shall not be affected by any noticeto the contrary, whether this bond be overdue or not.

AS PROVIDED IN THE RESOLUTION REFERRED TO HEREIN, UNTIL THE TERMINATION OF
THE SYSTEM OF BOOK-ENTRY-ONLY TRANSFERS THROUGH THE DEPOSITORYTRUST COMPANY,
NEW YORK. NEW YORK, (TOGETHER WITH ANY SUCCESSOR SECURITIES DEPOSITORY
APPOINTED PURSUANT TO THE RESOLUTION, "DTC"), AND NOTWITHSTANDING ANY OTHER
PROVISIONS OF THE RESOLUTIONTO THE CONTRARY, A PORTION OF THE PRINCIPAL AMOUNT
OF THIS BOND MAY BE PAID OR REDEEMED WITHOUT SURRENDER HEREOF TO THE PAYING
AGENT AND REGISTRAR. DTC OR A NOMINEE, TRANSFEREE OR ASSIGNEE OF DTC OF THIS BOND
MAY NOT RELY UPON THE PRINCIPAL AMOUNT INDICATED HEREONAS THE PRINCIPAL AMOUNT
HEREOF OUTSTANDING AND UNPAID. THE PRINCIPAL AMOUNT HEREOF OUTSTANDING AND
UNPAID SHALL FOR ALL PURPOSES BE THE AMOUNT DETERMINEDIN THE MANNER PROVIDEDIN
THE RESOLUTION.

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED OFFICER OF DTC (A) TO THE
PAYING AGENT AND REGISTRARFOR REGISTRATIONOF TRANSFER OR EXCHANGEOR {B) TOTHE
PAYING AGENT AND REGISTRAR FOR PAYMENT OF PRINCIPAL, AND ANY BOND ISSUED IN
REPLACEMENT HEREOF OR SUBSTITUTION HEREOF IS REGISTERED IN THE NAME OF DTC AND
ANY PAYMENT IS MADE TO DTC OR ITS NOMINEE, ANY TRANSFER, PLEDGE OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TOANY PERSONS ISWRONGFUL BECAUSE ONLY THE
REGISTERED OWNER HEREOF, DTC OR ITS NOMINEE, HAS AN INTEREST HEREIN.

This bond shall not be valid and binding on the District until authenticated by the Paying Agent ad
Registrar.

The principal and interest on this bond are payable only from the net revenuesderived by the District
from the operation of the said waterworks system, including revenues derived from extensions and
improvements of water system, aS described, defined and referredto in the Resolution (serving areas in
Washington County Nebraskaand the City of Fort Calhoun, Nebraska), hereafter constructed or acquired
by said Districtin Washington County Water Supply System or in any adjacent project area operated as a part
of said water system, and neitherthis bond nor the interest hereon shall be payable in whole or in partout of
the funds raised by taxation. This bond shall not be or constitute a general obligation of the District nor shall
it constitute an indebtedness of such District within the meaning of any constitutional or statutory limitation
upon general obligation indebtedness. This bond shall constitute a lien upon the said net revenues of said
water system, according to the terms of this bond and the Resolutionauthorizing the issuance thereof.

The District hereby covenants with the holder of this bond to keep and perform all covenants and
agreements contained in the Resolution and the District agrees to fix, establish, maintain and collect such
rates, fees or charges for water facilities and service furnished by or through said water system of the District,
including all extensions and improvements thereof hereafter constructed or acquired by the Districtin said
project area or in any adjacent project area operated as a part of said water system as will produce revenues
sufficientto provide funds to pay the cost of the operation and maintenance of said water system and to pay
the principal of and interest on this bond and the other bonds of this issue as and when the principal and
interest on said bonds become due, and to provide adequate reserves therefor. The Resolution also
authorizesthe issuance of Additional Bonds under specified terms and conditions.
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This bond shall be registered and transferred in accordance with the provisions printed on this bond
and subject to the terms and conditions set out in the authorizing Resolution.

To the extent provided in the aforesaid Resolution authorizing the issuance of this bond, the
provisions of this bond, or of said Resolution, including any amendment or supplement thereto, may be
modified or amended by the Districtonly with the written consent of the holders, and it shall not be necessary
to note hereon any reference to such modificationor amendment. Any holder or prospective purchaser or
holder of this bond shall have the right to examine the provisions d said Resolution and any and ail of its
amendments or supplements. A copy of said Resolution and of any and all of its amendments and
supplements, will, so long as this bond is outstanding, be kept on file in the office of the Secretary of the
District at the principal administrative office of the District and will be made available for examination as
aforesaid, and upon payment of the reasonable cost of preparing the same, a certified copy of such
amendment or supplement of said Resolutionwill be sent by the Secretary to any such bond holder or
prospective purchaser or bond holder.

Itis hereby certified, recited and declared that all acts, conditions and things requiredto exist, happen
and be performed precedentto and in the issuance of this bond, in order to make the same a legal and
binding obligation of said District according to the terms hereof, do exist, have happened and have been
performed in due time, form and manner as required by law, and that before the issuance of this bond
provisions have been duly made for the collection and segregation of the revenues of the Cedar Knox Rural
water system of said District (including the revenues of extensions and improvements to said water system
hereafter constructed or acquired and operated as a part of the water system), and for the application of the
same for the purpose of paying the cost of the operation and maintenance of such water system and to the
payment of the principal of and interest on this bond as and when the payments become due, and to provide
adequate reserves therefor. The District hereby covenants and agrees that there will be prompt payment of
the principal-and intereston this bond, and that there will be faithful performance in due time and manner of
each and every official act necessary therefor, and the District hereby pledges said net revenues of said water
system for the payment of this bond and the other bonds of this issue, as aforesaid, and covenants that no
other or prior pledge of or lien upon said revenues has been made or exists.

IN WITNESS WHEREOF, the Chairperson and Board of Papio-Missouri River Natural Resources
District, in the State of Nebraska, have caused this bond to be executed on behalf of the District by being
signed by the Chairpersen and Secretary of the District, both of which signatures may ke facsimile signatures,
all as of the date of original issue shown above.
PAPIO-MISSOURIRIVER NATURAL
RESOURCES DISTRICT. IN THE

STATE OF NEBRASKA
BY. (Do not sign)
Chairperson
ATTEST:
(Do not sign)
Secretary
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CERTIFICATE OF AUTHENTICATION

This bond is one of the bonds authorized by a resolution passed and approved by the Chairperson
and Board of the Papio-MissouriRiver Natural Resources District as described in said bonds.

Treasurer, Papio-MissouriRiver Natural Resources
District, Nebraska, Paying Agent and Registrar

_ (FORM CF ASSIGNMENTL
For value received hereby sells, assigns and transfers unto
the within bond and hereby irrevocably constitutes and appoints
,Attorney, to transferthe same an the books ofregistrationin the office of the within
mentioned Paying Agent and Registrar with full power of substitutioninthe premises.
Date:

Registered Owner
SIGNATURE GUARANTEED

Authorized Officer

Note: The signature(s) dF this assignment MUST CORRESPOND with the name as written on the face of the
within bond in every pariicularwithout alteration, enlargement or any change whatsoever, and must be guaranteed by
a commercial bank or a trust company or by a firm having membership on the New York, Midwest or other stack
exchange.

Section 8. The District hereby pledgesand hypothecates the Revenues derived and to be derived
from the operation of the Water System (and all extensions and enlargements thereof, including any additions
and improvements hereafter made in the projectarea or in any adjacent project area operated as a part of
said Water System)for the payment of the Series 20038 Bonds and any Additional Bonds, both principaland
interest as the same fall due. The pledge and hypothecation provided for the Series 20038 Bonds in this
Resolutionis intended to and shall provide for a first and prior pledge or lien upon and security interest in the
Revenues of the Water System superior to any pledge, lien or security interest made or given with respect
to any other indebtedness of the District as to the Water System and is intended as a full exercise of the
powers of te District provided for in Section 2-3226, R.R.S. Neb. 1687, as now or hereafteramended, with
respectto the Water System and the Revenues thereof.

Section 9. The Districtagrees that it shall maintain and collect rates and charges for water and water
service furnished by the Water System adequate to produce Revenues sufficient at all times to provide for
the payment of the interest on and principal of the Series 2003B Bonds, as the same falls due, to pay all
reasonable costs of operation and maintenance of the Water System and to pay for necessary repairs,
replacements and extensions to the Water-System and to provide funds sufficient to make the deposits into
the accounts requited by Section 10 of this Resolution.

Section 10. From and after the issuance of the Series 20038 Bonds, the Water System shall be
operated on the basis of a fiscal year commencing on July Bof each year and ending on June 30 of the
following year. Bills for service shall be rendered at such intervals, not less frequently than once a year, as
the Board of Directors of the District shall deem appropriate and all Revenues of every nature received
through the operation of the Water System shall be deposited as collected in a separate fund (previously
created) which shall be kept separate and apart from all other monies of the District and which shall be
designated as the "Washington County Water Supply System Area Fund", sometimes herein referredto as
the Water Revenue Fund, The District hereby agrees that all monies paid in and deposited to the Water
Revenue Fund shall be applied and credited to the following accounts within said fund, as maintained on
appropriate books and records of the District:
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(a) OPERATION AND MAINTENANCE ACCOUNT: The District shall set aside into this Account
monthly a sufficient portion of the income and Revenues of the Water System inthe Water Revenue Fund
for the proper maintenance and operation of the Water System and the expenses of maintaining and
operating such system shall be paid from this Account.

(b) BOND AND INTEREST PAYMENT ACCOUNT: After providing for payments into the Operation
and Maintenance Account pursuant to paragraph (a) hereof, there shall on or before the first day of each
month be (1)credited to the Bond and interest Payment Account an amount such that, if the same amount
was s0 paid and credited to said account on the first day of each succeeding calendar month thereafter prior
to the next date upon which an installment of interest falls due on the Series 2003B Bonds, the aggregate of
the amounts so paid and credited will on such next interest payment date equal the interestthen due on ail
the Series 20038 Bonds then outstanding; and (2) credited to the Bond and interest Payment Account an
additional amount such that, if the same amountwas so paid and credited to said account on the first day of
each calendar month thereafter, the aggregate of the amounts so paid and credited to said accountwill on
the next following April 15 be equal to the amount of the Series2003B Bonds maturing on such April 15 as
provided in Section 3 hereof. Any resolution authorizing the issuance of Additional Bonds shall contain
provisions for monthly credits into the Bond and Interest Payment Account of amounts from time to time
sufficient to pay the principal of and intereston such Additionat Bonds as the same respectively fall due inthe
same manner as hereinabove provided for payment into said Account for the paymentof the principal of and
intereston the Serifs 20038 Bonds. The District's Treasurer is hereby autharized and directed without further
authorization to withdraw from the Bond and Interest Payment Account or, if monies in such account are
insufficient, then from the Bond and Interest Repayment Reserve Account (but only for those issues for which
a sub-account has been established in the Bond and Interest Repayment Reserve Account) and then any
monies in the Surplus Account, an amount sufficientto pay when due the principal of and intereston the
Series 20038 Bonds, or any Additional Bondsthen outstanding, and to make payment of such moniesto the
registered owner of the Series 2003B Bonds, or such Additional Bonds in the manner prescribed in this
Resolution and any resolution authorizing such Additional Bonds on or before each installment of principal and
interest becomes due. If at any time the monies available in the Bond and Interest Payment Account,
including monies in the Bond and Interest Repayment Reserve Account and moneys in the Surplus Account,
are not sufficient to pay in full the principal and interest failing due on the Series 20038 .Bonds, or any
Additional Bonds equal in lien to the Series 2003B Bonds authorized herein, the available funds shall be
allocated on a pro-rata basis in proportion to the amount outstanding for unpaid principalamount that each
series df bonds has to the total amount of principaland interestthen due on the Series 2003B Bonds and any
Additional Bonds then outstanding.

(c) BOND AND INTEREST REPAYMENT RESERVE ACCOUNT: Within the Bond and Interest
Repayment Reserve Account there shall be established a separate sub-account for the Series 20038 Bonds
and for each series of Additional Bonds (as shall be deemed appropriate by the Chairman and Board in
connectionwith each such issue of Additional Bonds. Forthe Series 20038 Bonds there is hereby ordered
established the Series 20038 Repayment Reserve Sub-account into which there shall be deposited from
funds of the District related to the Water System on hand (including amounts held with respect to the
Refunded Bonds) the sum of $37,000 which shall be maintained as the required reserve balance for the
Series 20038 Bonds so long as any df the Series 2003B Bonds remain outstanding. Monies credited to the
Series 20038 Repayment Reserve Sub-account may be withdrawn, as heeded, to provide funds to pay, when
due, the principal of and interest on the Series 2003B Bonds, if the Bond and interest Payment Account
contains insufficient funds for such purpose, and the District'sTreasurer is hereby authorized and directed
to make such withdrawal if and when needed. The Series 20036 Repayment Reserve Subaccount has been
established with respect to and shall be maintained for the security of the Series 20038 Bonds only. Inthe
event of any withdrawal from the Series 20038 Repayment Reserve Sub-account (but subject to allocation
among other sub-accounts in the Bond and interest Repayment Resernve Account as described below), there
shall be credited to the Series 2003B Repayment Reserve Sub-account in the month following such
withdrawal all monies in the Water Revenue Fund remaining after making the payments required to be made
in such month to the Operation and Maintenance Account and the Bond and Interest Payment Account and
each monththereafter all such remaining monies shall be credited to the Series 20038 Repayment Reserve
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Sub-account until such sub-account has been restored to the required balance. In issuing any series of
Additional Bonds a separate sub-account in the Bond and Interest Repayment Reserve Account may be
established for such series of Additional Bonds but is not required under the terms of this Resolution. In no
event shall the required balance for any such additional sub-account established for any series of Additional
Bonds within the Bond and Interest Repayment Reserve Account exceed an amount equal to 1.25 times the
average annual debt service requirements (as determined in accordance with the terms set forth in Section
11(a) of this Resolution but separately for the specific issue of Additional Bonds) for the issue of Additional
Bonds for which such reserve sub-accountis established. The balance in any such additional sub-account
may be funded from monies on hand or from periodic deposits from revenues in the Water Revenue Fund
or from the proceeds of such Additional Bonds. Each sub-account in the Bond and Interest Repayment
Reserve Account shall be of equal standing with each other sub-account in the Bond and Interest Repayment
Reserve Account and available monies from the Water Revenue Fund requiredto be credited to each such
sub-account at any time shall be allocated 0n a pro rata basis between sub-accounts then requiring credits
in accordance with the respective unpaid principalamounts then outstanding for each such issue for which
there B a sub-account requiring credits, Each sub-account in the Bond and Interest Repayment Reserve
Account shall constitute a separate fund held intrust by the District's Treasurer for the separate benefit of the
issue of bonds for which it is established. Anything in this Subsection 11{c) to the contrary notwithstanding,
the amount required to be maintained in the Bond and Interest Repayment Reserve Account or any sub-
account therein shall not at any time exceed the maximum amount permitted to be invested without yield
restriction under Section 148 of the Internal Revenue Code of 1986, as amended, or any successor provision
or related statutory limitation and applicable regulations of the United States Treasury Department.

(d) SURPLUS ACCOUNT: All monies remaining after making all payments required by the
preceding subsections shall be credited to the Surplus Accountwhich may be usedand applied by the District
for the following purposes:

{1} To accelerate payments into any of the foregoing accounts to the required maximum
account halance then required. So long as all payments are current in the foregoing
accounts the District shall have discretion as to which account is to be credited. If the
payments into any account are not current this deficiency mustfirst be satisfied by payments
into said Account or Accounts in the order in which such Accounts are listed in this Section
10.

(2) As long as payments into the foregoing accounts are current the surplus may be used
to make prepayments on the Series 2003B Bonds or Additional Bonds, to make payments
of any principal and intereston any indebtednessjunior in lien to the Series 20038 Bonds or
any Additional Bonds or for any other lawful purpose related to the Water System as may be
directed by the Board of Directors of the District.

Monies in any of the accounts may be invested in securities eligible for investment of other District funds.

Income from profitrealized from any such investment shall be credited to the respective account from which
said investment has been made until such account contains the maximum amount requiredto be deposited
therein and thereafter such income or profit shall be transferredto the Water Revenue Fund and treated as
other revenues from the operation of the Water System.

Section 11. To provide funds for the purpose of extending, improving, enlarging, equipping and
operating the Water System, the District may issue an Additional Bond or Additional Bonds of equal iien
payable from the Revenues of the Water System having equal priority to and being on a par with the Series
2003B Bonds upon compliance with the following condition:

The net revenues derived from the Water System for the last completed fiscal year next
preceding the issuance of such Additional Bonds shall have been at least equalto 1.25 times
the average annual debt service requirementson the Series2003B Bonds, on any Additional
Bonds then outstanding and on the proposed Additional Bonds. For the purpose of such
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determination"net revenues" shall mean the gross Revenues derived from ownership and
operation of the Water System including investment income, gss ordinary expenses of
operating and maintaining the Water System payable from the Operation and Maintenance
Account. Operation and maintenance expenses for such purposes shall not include
depreciation, amortization or intereston any bonds. Also, for such purposes "average annual
debt service" shall be determined by adding all the principal and interest which shall become
due when computed to absolute maturity of the Series 2003B Bonds and any Additional
Bonds as then may be outstanding, together with the total of principaland interest which will
become due when computed to absolute maturii on the proposed Additional Bonds and
dividing such total by the number of years remaining that the longest bond of any such issue
of bonds has to run to maturity, including the proposed Additional Bonds.

Section 12. The District may issue refunding bonds, which shall qualify as Additional Bonds of equal
lien to the Series 2003B Bonds to refund any Series 2003B Bonds or Additional Bonds then outstanding,
provided, that, if any such Series 2003B Bonds or Additional Bonds are to remain outstanding after the
issuance of such refunding bonds, the principal payments due in any calendar year in which those bonds
which are to remain outstanding mature, or in any calendar year priorthereto, shall not be increased over the
amount of such principal payments due in such calendar years immediately prior to such refunding.
Refunding bonds issued in accordance with this paragraph of this Section 12 may be issued as Additional
Bonds of equal lien without compliance with the conditions set forth in subsection 11{a} of this Resolution.

The District may also issue refunding bonds which shall qualify as Additional Bonds df equal lien to
refund any Series 2003B Bonds or Additional Bonds then outstanding, provided, that, if any Series 2003B
Bonds or Additional Bonds then outstanding are to remain outstanding after the application of the proceeds
of the refunding bonds 1 the payment of the bonds which are to be refunded, such issuance must comply with
the net revenues test set forth in Subsection 11 of this Resolution. Incomputing average annual debt service
requirementsto show compliance with said net revenues test for such refunding bonds, all payments of
principal and interest due on such refunding bonds from the time of their Issuanceto the time of application
of the proceeds of such refunding bonds to the satisfaction of the bonds which are to be refunded shall be
excluded from such computationto the extent that such principal and interestare payable from sources other
than the Revenues of the Water System (such as bond proceeds or investmentearnings thereon) or from
moneys in the Surplus Account and all payments of principal and interestdue on the bonds which are to be
refunded from and after the time of such application shall also be excluded. For purposes of this paragraph
of this Section 12, the time of application of the proceeds of the refunding bonds to the satisfaction of the
bonds which are to be refunded shall be the time of deposit with the paying agent for such bondswhich are
to be refunded pursuant to Section 10-126, R.R.S. Neb. 1997 (or any successor statutory provisions thereto)
or the time when such bonds which are to be refunded under the terms of their authorizing resolution or
resolutions are no longer deemed to be outstanding, whichever occurs sooner.

Section 13. Nothing contained in this Resolution shall prohibit nor restrict the right of the District to
issue revenue bonds or notes in addition to those referredto in Section 11 and Section 12 above, payable
from the income, proceeds, Revenues and funds of the District derived from or held in connection with its
Water System for the purpose of making further repairs, extensions, alterations, improvements or
redevelopment of said system, or from using moneys in the Water Revenue Fundto pay the principal of and
interest on said bonds or notes, provided that said bonds or notes shall be junior and subordinateto the Series
2003B Bonds, and any Additional Bonds authorized hereby, so that if at any time the District shall be in defauit
in paying the principal of Or interest on the Series 2003B Bonds and/or any Additional Bonds authorized
hereby, or if the District shall be in default in making any of the payments requiredto be made into the fund
and accounts hereinbefore described and as described in the Resolution, the District shall make no payments
of either principal or interest on said junior or subordinate bonds or notes hereafterissued until said default
or defaults be cured and no default shall exist on the partof the District underthe covenants, agreements and
conditions contained in this Resolution.

Section 14. The Districtwill maintain the Water System, including extensions and improvements, in
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good condition and operate the same in an efficient manner and at a reasonable cost. The District agrees
with the registeredowners from time-to time of the Series 2003B Bonds that the Districtwill continueto own,
free from all liens and encumbrances (other than as permitted under the terms of this Resolution),.and will
adequately maintain and efficiently operate the Water System and the District will not create or sufferto be
created any lien or charge on or pledge of the Revenues of said Water System which shall be superior to or
on a parity with the lien, charge and pledge in favor of the Series 2003B Bonds except as provided in Sections
11 and 12 of this Resolution.

Section 15. The District is hereby authorized and directed to keep proper books records and
accounts (separate from all other records and accounts) in which complete and correct entries shall 'be made
on all transactions relating to the Water System. The registered owner or owners of the Series 2003B Bonds
or any duly authorized agent or agents of such owners shall have the right at all reasonable times to inspect
all records, accounts and data relating thereto and to inspect the Water System and all properties comprising
the Water System. The Districtfurther agrees that it will within 80 days following the close of each fiscal year
cause an audit of such books and accounts to be made by a public accountant, showing the receipts and
disbursements for account of the Water System. Such audit shall be available for inspection by the registered
owner of the Series2003B Bonds. Each such audit, in addition to whatever matters may be thought proper
by the accountantto be includedtherein, shall include the following:

(a) A statementin detail of the income and expenditures of the Water System for such fiscal
year.

(b) A balance sheet as of the end of each fiscal year.

(c) The accountant's comrnent regardingthe manner in which the District has carried out the
requirements of this Resolution, and the accountant's recommendationfor any changes or
improvementsinthe operation of the Water System.

(d)A listof the insurance policies and suretyship bonds in force at the end of the fiscal year,
setting out as to each policy or bond, the risks covered in such policy or bond.

All expenses incurred in the making of the audits required by this Section shall be regarded and paid as a
maintenance and operation expense. Any registered Owner shall have the rightto receive a copy of such audit
uponwritten request. Any registered owners of the Series 20036 Bonds or any Additional Bonds shall have
the right to discuss with the accountant making the audit the contents of the audit and to ask for such
additional information as they may reasonably require. In addition the District agrees to provide the initial
purchaser of the Series 2003B Bonds with any reasonable additional interim period business reports on its
operations as-such initial purchaser shall requestin writing.

Section 16. The Chairperson, Secretary and General Manger of the District are hereby authorized
and directed to procure and maintain, as long as the Series 2003B Bonds are outstanding, with reputable
insurance carriers, insurance on the Water System of a kind and in an amount as would normally be carried
by private utiliies engaged in the operation of similar facilities. Such insurance shall include, but shall not
necessarily be limitedto, worker's compensation (as required by the laws of the State of Nebraska), public
liability, tomado and fire insurance. The premiums of any such insurance policies shall be payable as an
expense of operation and maintenance of the Water System from the Operation and Maintenance Account.
Inthe event of any loss or damage to the Water System, the proceedswhich may be collected or paid on any
policy or policies shall be used by the District to retire outstanding bonds relatedto the Water System or to
rehabilitate the Water System.

Section17. The terms and provisions of this Resolutiondo and shall constitute a contract between
the Papio-MissouriRiver Natural Resources District and the registered owners of the Series 20038 Bonds
and no changes, variations or alterations of any kind (exceptfor changes necessary to cure any ambiguity,
formal defect or omission) shall be made tothis Resolution without the written consent of all of said registered
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owners. The registered owners of the Series 20038 Bonds, may, either in law or in equity, by suit, action,
mandamus or other proceedings, enforce or compelperformance of any and all acts and duties required by
this Resolution, and any court of competent jurisdiction may, on application of any such holder, appoint a
receiver to take charge of the Water System and operate the same and apply the earnings thereof in
accordance with the provisions hereof and any resolution authorizing Additional Bonds.

Section 18. The Chairpenon, General Manager, Secretary and Treasurer of the Board of Directors
of the District are hereby authorized to do all things and execute all such documents as may by them be
deemed necessary and proper to complete the issuance and safe of the Series 20038 Bonds as contemplated
by this Resolution.

Section 19. If any section, paragraph, clause or provision of this Resolution shall be held invalid, the
invalidity of such section, paragraph, clause or provision shall not affect any of the other provisions of this
Resolution.

Section 20. The Board of Directors hereby approves on behalf of the Districtthe preliminary Official
Statement prepared with respect to the Series 20038 Bonds and hereby authorizes the Chairperson and
Secretary or either of them to approve, execute and deliver on behalf of the District a final Official Statement
relatingto and describing the Series2003B Bonds. The officers df the District are further authorized to take
any and all actions deemed necessary by them in connectionwith the carrying out and performance of the
terms of this Resolution.

Section21. The District's obligations under this Resolutionand the liens, pledges, covenants and
agreements of the District herein made or provided for, shall be fully discharged and satisfied as to the Series
20038 Bonds issued pursuantto this Resolution and such bonds shall no longer be deemed outstanding
hereunder if such bonds shall have been purchased and canceled by the District, or when payment of the
principal of and interest thereon to the respective date of maturity or redemption (a) shall have been made
or caused to be made in accordance with the terms thereof, or (b) shall have been providedfor by depositing
with a national or state bank having trust powers or trust company, in trust solely for such payment, (i)
sufficient money to make such payment and/or (i} direct general obligations of or obligationsthe principaland
interest of which are unconditionally guaranteed by the United States of America (herein referred to as “U.S.
Government Obligations") in such amount and bearing interestand maturing or redeemable at stated fixed
prices at the option of the holder as to principal, at such time or times, as will ensure the availability of
sufficient money to make such payment; provided, however, that, with respectto any principalamountto be
paid prior to maturity, the District shall have duly given notice of redemption of such principal as provided by
law or made irrevocable provisions for the giving of such notice. Any such money so deposited with a bank
or trust company may be invested and reinvested in U.S. Government obligations at the direction of the
District, and all interestand income from such U.S. Government Obligationsinthe hands of such bank or frust
company, in excess of the amount required to pay principal of and interest on such bonds for which such
monies were deposited, shall be paid over to the District as and when collected.

Section 22. The Papie-Misscuri River Natural Resources District hereby covenants to the purchaser
and holder of the Series 20038 Bonds, that it will make no use of the proceeds of said bond issue, including
monies held in any sinking fund for the payment of said bonds, which would cause said bonds to b e arbitrage
bonds within the meaning of Sections103(b) and 148 of the Internal Revenue Code of 1986, as amended (the
"Code") and further covenants to comply with said Sections 103 and 148 and all applicable regulations
thereunder throughout the term of said bond issue. The District hereby covenants and agrees to take all
actions necessary under the Code to maintainthe tax-exempt status of interest payable on the Series 20038
Bonds with respect to taxpayers generally but not including insurance companies or corporations subject to
the additional minimum tax. The District hereby designates the Series 20038 Bonds as its "qualified tax-
exempt obligations" pursuant to Section 285(h){(3)(B}i)(1il} of the Code and covenants and warrants that it
does not anticipate issuing tax-exempt obligations in calendar 2003 in an amount in excess of $10,000,000.
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Section 23. In accordance with the requirements of Rule 15¢2-12 (the "Rule™) promulgated by the )
Securities and Exchange Commission (the "Commission"), the District hereby agrees that it will provide to
Ameritas Investment Corp. (the 'Underwriter") and any person making request at least annually, or in the
alternative to any state information depository (“SID™ for the State of Nebraska (no such SID currently exists
or is presently expected to exist based upon any current pending legislation), the following financial
information or operating data regarding the District:

(@) the general financial and operating information shown under the heading
"FINANCIAL STATEMENT" in the Official Statement for the bonds

(b) any additional financial information and operating data which is customarily
prepared by the District, including the District's most recently prepared audited
financial statements, which shall be prepared for governmentaland fiduciary
fund types on the basis of generally accepted auditing standards and
Government Auditing Standards issued by the Comptroller General of the
United States demonstrating compliance with the cash basis or on any other
basis which is in conformity with generally accepted accounting practices and
for proprietaryfunds on the basis of generaity accepted accounting principles.

The District reserves the rightto modify the type of information or the format for any such information provided
pursuantto such undertaking, to the extent necessary or appropriate in the judgment of the District, so long as
any such modificationis consistent with the requirementsof the Rule. The Districtfurther agrees to provide in
atimely manner to the Underwriter, to the Municipal Securities Rulemaking Board (the "MSRB"), to the SID (if
any) and to any nationally recognized municipal securities information repositoryfor which the Underwriter makes
request, notice of the occurrence of any of the following events with respectto the Series 2003B Bonds, ifinthe
judgment of the District such event is material:

(a) principal and interest payment delinquencies,

(b nonpayment related defaults,

(c) unscheduleddraws on debt service reserves reflecting financial difficulties,
(d) unscheduleddraws on credit enhancements reflecting financial difficulties,
e substitution of credit or liquidity providers, or their failure to perform,

® adverse tax opinions or events affecting the tax-exempt status of the Series

20038 Bonds,
(@ modificationsto rights of the registered Owners of the Series 20038 Bonds.
(h) bond calls,
(i) defeasances,

)] release, substitution or sale of property securing repayment of the Series
2003B Bonds and

(k) rating changes.
The undertakings of the District in this Section 23 are hereby declared to be for the benefit of the registered

owners of the Series 2003B Bonds (including beneficialowners of Series 20038 Bonds held innominee name,
each a "Beneficial Owner’) and such covenants may be enforced by the registered owner of any of the Series
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2003B Bonds or by any Beneficial Owner of the Series 2003B Bonds, providedthat any rightto enforcement shall
be limited to specific enforcement of such covenants and any failure shall not constitute a default or an event of
default underthis Resolution. The Districthereby designatesits District's general manager as the contaci person
from whom the foregoing information, data and notices can be obtained.

Section 24. This Resolution shall be in force and take effect from and after its passage and adoption.

PASSED AND APPROVED this day of ,2003.

Chairperson of the Board

Secretary
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I, the undersigned, Secretary of the Papio-MissouriRiver Natural Resources District, in the State of
Nebraska, hereby certify that the foregoing is a true and correct copy of proceedings had and done by the
Chairpersonand Board on ; that all of the subjects included in the foregoing proceedings were
contained N the agenda for the meeting, kept continually current and readily available for public inspection
atthe office of the Secretary; that such subjects were contained in said agenda for at least twenty-four hours
prior 0 said meeting; that at least one copy of all reproducible material discussed at the meetingwas available
atthe meeting for examination and copying by members of the public; that the said minutes from which the
foregoing proceedings have been extracted were in written form and availablefor public inspection within ten
working days and prior to the next convened meeting of said body; that all news media requesting notification
concerning meetings of said body were provided advance notification of the time and place of said meeting
and the subjectsto be discussed at said meeting.

Secretaly
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PAPIO- MISSOURI RIVERNRD WATER REV. REFUNDING BONDS  SERIES B
DATED: 04/15/03
DUE: 04/15
OPT..  04/15/08

MAT. BD.YRS. DATE  PRINCIPAL RATES INTEREST PRIN/INT.  $0/15 INT. 4/15P&I
1 30.0000 04/15/04 30,000.00 1.35% 10,537.50 40,537.50 5,268.75 35,268.75
2 70.0000 04/15/05 35,000.00 1.55% 10,132.60 45,132.50 5,066.25 40,066.25
3 105.0000 04/15/06 35,000.00 1.90% 9,590.00 44,590.00 4,795.00 39,795.00
4 140.0000 04/15/07 35,000.00 2.35% 8,925.00 43,925.00 4,462.50 39,462.50
5 175.0000 04/15/08 35,000.00 2.75% 8,102.50 43,102.50 4,051.25 39,051.25
6 210.0000 04/15/09 35,000.00 3.10% 7,140.00 42,140.00 3,570.00 38,570.00
7 280.0000 04/15/10 40,000.00 3.40% 6,055.00 46,055.00 3,027.50 43,027.50
8 320.0000 04/15/11 40,000.00 3.60% 4,695.00 44,695.00 2,347.50 42,347.50
9 360.0000 04/15/12 40,000.00 3.75% 3,255.00 43,255.00 1,627.50 41,627.50

10 450.0000 04/15/13 45,000.00 3.90% 1,755.00 46,755.00 877.50 45,877.50
2140.0000 370,000.00 70,187.50 440,187.50

ISSUE COST: 7,400.00

TOTAL COST: 77,587.50

AV. INT.: 3.20%

N.I.C.: 3.63%

AV. MAT.. 570 YEARS

TOTAL BOND ISSUE: 370,000.00

LESS ISS. COST: 7,400.00

NETTO N.RD.: 362,600.00

John E. Trecek
Vice President Publk: Fnance

AMERITAS.

INVESTMENT CORP.

Member. NASD and SIFC

440 Regency Parkway Drive | Suite 22/ Omaha. NE 68114

(402)844-20721 WATS 877-658-4700/ FAX (402)344-0814




PAPIO- MISSOURI RIVERNRD WATER REV. REFUNDING BONDS  SERIESA
DATED:  04/15/03
DUE: 04115
OPT. 04/15/08

MAT. BD.YRS. DATE  PRINCIPAL RATES INTEREST PRIN/INT. 10/15 INT. 4/15P &1

1 65.0000 04115/04 65,000.00 1.35% 20,605.00 85,605.00  10,302.50 75,302.50
2 130.0000 04/15/05 65,000.00 1.55% 19,727.50 84,727.50 9,863.75 74.863.75
3 195.0000 04115/06 65,000.00 1.90% 18,720.00 83,720.00 9,360.00 74,360.00
4 280.0000 04115107 70,000.00 2.35% 17,485.00 B7,485.00 8,742.50 78,742.50
5 350.0000 04/15/08 70,000.00 2.75% 15,840.00 85,840.00 7,920.00 77,920.00
6 420.0000 04/15/09 70,000.00 3.10% 13,815.00 83.915.00 6,957.50 76,957.50
7 525.0000 04115/10 75,000.00 3.40% 11,745.00 86,745.00 5872.50 80,872.50
8 640.0000 04115/11 80,000.00 3.80% 9,195.00 89,195.00 4,597.50 84,597.50
9 720.0000 04/15/12 80,000.00 3.75% 6,315.00 86,315.00 3,157.50 83,157.50
10 850.0000 04/15/13 85,000.00 3.90% 3,315.00 88,316.00 1,657.50 86,857.50
4175.0000 725,000.00 136,862.50 B61,862.50

ISSUE COST 14,500.00

TOTAL COST: 151,362.50

AV. INT: 3.28%

NIC. 3.63%

AV. MAT.: 576 YEARS

TOTALBOND ISSUE: 725,000.00

LESSISS. COST 14,500.00

NETTO NRD. 710,500.00

John E. Trecek
Vics President - Public Finance

AMERITAS

INVESTMENTCORP.

Member NASD and SIPC

440 Regency Parkway Drive / Sulte 222 f Omaha, NE68114
(402)344-2072/ WATS 877-858-4700 / FAX: {402} 344-0814




Memo to the Finance, Expenditure, and Legal Subcommittee

Subject: Line of Credit Agreement with Wells Fargo Bank
Date: February 27,2003
From: Jack Lawless

Periodically, the District cash flow during the months of January, February, and
March puts us in a negative cash situation. The property tax revenue during this
period of time is very small compared to our normal operating expenses. During
April and May we receive nearly half of our Property Tax income for the year, and
our cash position will dramatically change to the positive side.

We recommend opening a temporary line of credit. In order to open atemporary
line of credit with Wells Fargo Bank, we will need to execute three documents:
The Promissory Note, The Certificate of Authority, and the Line of Credit
Agreement. This will allow US to have a line of credit up to $1,000,000 available
to US until April property tax funding puts us back into a favorable cash position.

Staff recommends that the Subcommittee recommendto the Board that the
General Manager be authorized to execute the agreements necessaryto open a
$1,000,000 line of credit with Wells Fargo Bank, subjectto approval asto form by
District legal counsel.




Memo to the Finance, Expenditure, and Legal Subcommittee
Subject: District Credit Card
Date: February 27,2003

From: Jack Lawless

The District i currently using credit cards for fuel purchases only. We have
problems from time to time that would be greatly relieved with a District credit
card. Ourtravel agency (AAA Travel) B one example. Starting March 1,2003
we will only be able to book travel with a credit card. Another problem is booking
room reservations with individual hotels where nearly all ask for a credit card
number. The most recent problem was attempting to purchases computer
equipment onthe internet. AS e-commerce becomes more and more prevalent,
this will become a bigger problem. This card would be held and secured in the
accounting department and only used when other options are not available.

Staff recommends that the Subcommittee recommend to the Board that the
General Manager be authorized to execute the agreements necessary to secure
a District credit card.




Confidential attachments are posted under
March 13,2003 Board Meeting Info under
“Confidential.”







